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MANAGING OFFSHORE STRUCTURES Inthislssue:
DURING A RECESSION vanaging Offshore

Structures During a
Recession:
Part 1 — Investment

Critical to managing client wealth in an economic downturn is independent, .
Appraisals

accurate and timely portfolio appraisal. West Corporation’s investment

appraisal system does just that. Charles Crossley - Director

In preparing our competitive Market Value Appraisal packs, we draw together all
the available financial information, provide impartial commentary and deliver it Contacts
to clients and advisors on a regular basis. Foremost, we use the information to )

. . ) ) The contacts for the various
appraise the performance of Investment portfolios and their Managers against a services in the West Group of
plethora of indices and benchmarks (both quoted and composite), and also use offshore service providers.

it to manage investment decisions going forward.

We do it all in-house: nothing is outsourced, so it feeds seamlessly into our
accounting systems, promoting strong management and control as well as
integrity and strength for tax purposes.

The investment appraisal system facilitates both individual and consolidated
reports for both single and multiple entities. We also provide the reports for
external clients (ie when we have no responsibility for the management of
investments) who wish us to impartially appraise the performance of their

portfolios and Managers on their behalf.

The examples below provide an overview of the system, and we would be very

happy to respond to any questions you may have.




Table 1 — Single Portfolio Movements

PORTFOLIO MOVEMENTS

LAST FOUR QUARTERS

ACCSYEARTO

DATE

LAST ACCS
YEAR

CALENDAR
YEAR TO DATE

Period End 31 Dec 07 5 Apros 30 Jun 08 30 Sep 08 5 Apros 5 Apr08 31 Dec 08
Paortfolio Yalue B'fwd 10,040,679 10,059,108 13,925 582 14 491,232 13,925 5382 10,313 048 10,059,108
Capital in f out - 4,049 534 885 643 - 885 648 3,693,659 4935182
Adjusted Value 10,040,679 14,108 642 14,611,230 14 491,232 14,811,230 14,006,707 14,994,290
Cividends 61,820 30431 73,880 97,114 171,004 201379 201,435
Interest 35156 27126 22 465 19,513 41978 120,122 69,104
Gross Income 96 976 SHEG S 96,355 116,627 212982 gzl F01 2705329
Management Fees {3,294 {3,566) 15618 {5,758) 11374 13739 {14,940)
Expenses = 1 (1) il = 1 1
Exchange diff - - (1,639) 41 {1,680) - (1,680
Total expenses (3.294) (3 565) (7 256) (5.798) {13 054) {(13.738) {16.619)
Market value gain / loss 21,723 {182 965) {313,035) {961 629) {1,274 664) (71428) {1.457.629)
Total return 115405 (128.973) (223 936) (850,800} (1,074 736) 236,335 (1,203,709}
Other cash in/ aut (96,976) (54,087) (96,082) {111,625) (207 887) (317 460) (261,974)
Portfolio Yalue C'fwd 10,059,108 13,925 582 14,491,232 13 528 607 13,528 607 13,925 582 13,528 607

The table summarises the financial movements for the portfolio as follows:

* For the four quarters ending with the last reporting period

 The cumulative movements for the current accounting period to date (Column headed ‘Accs Year to Date’)

By way of comparison, the total movements for the previous accounting period (‘Last Accs Year’)

 The Calendar Year to Date — as a number of investment managers focus their longer-term performance reporting on

calendar years




Table 2 — Single Portfolio - Performance Against Be  nchmarks/Indices

These tables illustrate Portfolio Movements in percentage terms against a choice of criteria for various valuation periods.

The objective is to enable comparisons of the portfolio as currently conducted and a measure of ‘what if’ analysis,
e.g. what if I had invested wholly in fixed interest securities?



