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Fany

INtroduction

These illustrative financial statements present the consolidated financial statements of Universal Reporting (Pty) Ltd, an

I 00MODMIMO0mMOOOMAOD0MODNMOMDODO0 0000IDM DOMDMD 000000 MINMO0MOODO00M 00OMMOmMOO00MmMON00 Mmoo
the International Financial Reporting Standard for Small and Medium-Sized Entities (IFRS for SMEs) for the year ended 31
December 20XX. The IFRS for SMEs on which the illustrative financial statements have been prepared was issued in May
2015 and becomes effective for periods beginning on or after 1 January 2017.

They are prepared on the assumption that the group is not a first time adopter. Therefore, the specific disclosure
[MO0IDO O0MIMOODOOm M 00OnOMOMDDDOOmomooom

The disclosures illustrated are compliant with the IFRS for SMEs. Where an accounting standard allows a choice between
different measurement models, the financial statements illustrates and applies a single measurement model in accordance
with the applicable section of the IFRS for SMEs. No audit report has been included as this will vary between companies
00000MDONOmMINDO DMo000MO0ON DOMDOMMOmOIDo0mnD 00MODMO00MOCOONDOD0M OO0 mMmMo0mDOno monoom 000
impose additional restrictions or requirements which have not been reflected.

Commentary notes have been provided in some cases to further explain the illustrated disclosures and to set out additional
disclosure requirements not specifically illustrated in the illustrative financial statements.

Source references for the illustrative disclosure have also been included in the right hand margin of the financial statements
and commentary notes. Examples of source references used are:

11.48 = Paragraph 48 of Section 11 of the IFRS for SMEs.
The disclosures required by the following sections have not been included:

e [00ONDIMON MOODMODOMIDOOND 00mManooon

e Section 15 Investments in Joint Ventures

e  Section 19 Business Combinations (to the extent that it relates to businesses acquired in the reporting period)
e [00ONCIMOM 0O0MO 0000 Mom

e [00ONDMOmMDOMMOO00mMDOD 000

e  Section 31 Hyperinflation

e [OOIDOMOMOO0MINOOMD O0mmmOa

While every care has been taken in its preparation, these illustrative financial statements only provide a general guide and are
O000DmMO0 0O MO 0D M mMO0m 0omma0mom

Section 3 Financial Statement Presentation of the IFRS for SMEs defines a complete set of financial statements and
prescribes general standards of financial statement presentation. Sections 4-8 prescribe the format and content of the
individual financial statements and notes. Other sections of the IFRS for SMEs establish additional presentation and
0MOmMO0MONCoano Domam

The financial statements set out below illustrate how those presentation and disclosure requirements might be met by a
typical small or medium-sized entity. Of course, each entity will need to consider the content, sequencing and format of
0MO00MOnom

in that entity’s particular circumstances. These illustrative financial statements should not be regarded as a template
000D ONMON Mo Ommoo

The illustrative statement of financial position presents current assets followed by non-current assets, and presents
current liabilities followed by non-current liabilities and then by equity (i.e. most liquid items first). In some jurisdictions, the
sequencing is typically reversed (i.e. most liquid items last), and that is also permitted by the IFRS for SMEs. Consistently
with paragraph 3.22 of the IFRS for SMEs, an entity may use titles for the financial statements other than those used in 0
MOoO0OmOoMnmaonn
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Universal Reporting (Pty) Ltd
—inancial statements

-or the year ended

31 December 20XX




A full set of financial statements must be prepared at least annually. When the entity’s reporting year-end
changes and the financial statements are presented for a period longer or shorter than one year, the following
must be disclosed:

a. The fact that the financial statements are presented for a period longer or shorter than one year;
b. The reason for using a longer or shorter period; and
c. The fact that the comparative amounts are not entirely comparable.

When the presentation or classification of items in the financial statements are changed, an entity shall
reclassify the comparative information as well, unless it is impracticable to do so. When comparative amounts
are reclassified, the following shall be disclosed:

a. The nature of the reclassification;
b. The amounts of each item or class of items reclassified; and
c. The reason for the reclassification.

An entity shall disclose comparative information in respect of the previous comparable period for all amounts
presented in the current period’s financial statements. As a result, a complete set of financial statements shall
present, as a minimum, two of each of the required financial statements.

Each material class of similar items shall be presented separately.

An entity shall clearly identify each of the financial statements and the notes and distinguish them from other
information contained in the same document. In addition, the following shall also be disclosed:

a. The name of the reporting entity and any changes to its name since the end of the previous
reporting period;
Whether the financial statements cover a single entity or a group;
The date of the reporting period and the period covered by the financial statements;
The presentation currency; and
The level of rounding.

IFRS FOR SMES ILLUSTRATIVE FINANCIAL STATEMENTS 5



Universal Reporting (Pty) Ltd

Consolidated statement of comprehensive income and
retained earmings for the year ended 371 December 20XX

(ALTERNATIVE 1 - ILLUSTRATING THE CLASSIFICATION OF EXPENSES BY FUNCTION)

ooma oooo oooom
0000000 0 O 0 5.5 (a)
0 000DO00mO 0 0 5.11 (b)
Gross profit O 0 am
0 mommooo o d O 0 Om
0 DM OOnomoom O 0 5.11 (b)
Administrative expenses O 0 5.11 (b)
Other expenses O 0 5.11 (b)
0MO000MO0m 0 O 0 5.5 (b)
Profit before tax 0 1] 0 0m
Income tax expense 0 0 0 5.5 (d)
Profit for the year 0 0 am
0 0mO0 M0MmO Dm0 I Ino00 O o 6.5 (a)
0mmoooo O 0 6.5 (b)
0 0MmO0MOMmo0mOn00 Manooo O o 6.5 (e)

Note: The format illustrated above aggregates expenses according to their function as part of cost of sales or other expenses. As
a minimum, an entity discloses it cost of sales separately from other expenses.

In accordance with paragraph 3.18, the illustrative financial statements present a single statement of comprehensive income
and retained earnings in place of two separate statements — a statement of comprehensive income and a statement of changes

in equity. This may be done if the only changes to the equity of an entity during the periods for which financial statements are
presented arise from profit or loss, payment of dividends, corrections of prior period errors and changes in accounting policy.
(Because there are no items of other comprehensive income, this statement could have been titled statement of income and
retained earnings.)

IFRS FOR SMES ILLUSTRATIVE FINANCIAL STATEMENTS 6



Universal Reporting (Pty) Ltd

Consolidated statement of comprenensive income
for the year ended 31 December 20XX

(ALTERNATIVE 2 - ILLUSTRATING THE CLASSIFICATION OF EXPENSES BY NATURE AND
INCORPORATING OTHER COMPREHENSIVE INCOME)

ooma oooo oooom

0000000 0 0 0 5.5 (a)
0 MOTmOoo 0 0 O 0 0m
Changes in inventories of finished goods and work in 0 0 : 5.11 (a)
0moman

000 M DMODIoOC0moo000 00Momoog 1] 0 5.11 (a)
Employee salaries and benefits 1] 0 5.11 (a)
Depreciation and amortisation expense ] 0 5.11 (a)
0 000 D0ODON MO0 MOOn00moomo 0oo 1] 0 5.11 (a)
Other expenses ] 0 5.11 (a)
0mono0mopm o 1] 0 5.5 (b)
Profit before tax 0 0 am
Income tax expense 1] 0 5.5(d)
Profit for the year O 0 . am
0 [MOODN00 OMO000MO0N0o00 O 6.5 ()
:‘:?;2 S'c:ha‘c may be reclassified subsequently to profit 0 0 6.5 (b)
0 0000000 an MO 000D MOd000MO0mo 000 an o o :

00 00 0MO0000mWoanono o 0 0 6.5 (e)

The format illustrated above aggregates expenses according to their nature (raw materials and consumables,
employee salaries and benefits, depreciation and amortisation, impairment etc.) and are not reallocated among
0MOMMOO0n 00m [0 MO 0mO T

00MMIME 00ODIMOODDO0 0MO0MmMDNO 0oOhOonoo 0M0000mWOOnOo0 DIMO0DMmOtMOMDOLMmOb0INIno0nom
MOOMmOmodnmImOoo00mMO0MIMOoOno0 0Mo000MOOno00 000 000M@mMOMDTOO00MMDDMOD 00000DO0000000nMO0mma
0 DOODMOMOmMmMoo0mom

Reclassification to
Profit/Loss
a. Some gains and losses arising on translating the financial statements of a foreign oo
operation — although this section of the standard has not been specifically
excluded the majority of IFRS for SME users are highly unlikely to have foreign
operations and thus the decision was made not to overly complicate the
illustrative financials with disclosures which would only serve a very small number
of the users of this guide. For the full disclosure requirements with regards to
foreign operations please see Section 30 in the IFRS for SMEs.

There are four items of Other Comprehensive Income:

. Some actuarial gains and losses (Section 28 Employee Benefits) — In these
illustrative financials the option to record these gains and loss in Profit or Loss has
been selected (there is a choice in terms of 28.24).

Some changes in fair values of hedging instruments (Section 12 Other Financial
Instruments Issues) — these have been excluded from the scope of these
illustrative financials.

. Changes in the revaluation surplus for property, plant and equipment measured in
accordance with the revaluation model. These changes may not be reclassified to
profit or loss and must be classified as such.

7 IFRS FOR SMES ILLUSTRATIVE FINANCIAL STATEMENTS



Universal Reporting (Pty) Ltd

Consolidated statement of financial position
at 31 December 20XX

oomo oooo oooom
oooooo
0 00DOO0O00m
0 00000 MO00MO0mOmOm 0o o 0 4.2 (a)
0MO0MO0 M DOONo0mo0mo 0o o 0 4.2 (b)
moo0momo oo o 0 4.2 (d)
o 0 0m
0 0000 00DO00noo0m :
(0000 OOMDMO000Mm oo o 0 4.2 () &14.11
0 DO00IIDNmMOODO0MmO0mo 000 oo o 0 : 4.2 (e)
[MO00M 000D M0 00DMOMmo mOnoo0 4.2 (eq)
000 000D MO0O0MOMI0 IDID0mo oo o U 4.2 (f)
MMO0MmmOo0m 0o o 0 4.2 (9)
Deferred tax asset o 0 i 42(0) &
oomo
o 0 0m
O0MIooo0m o 0 0m
0MO0MMmMOmO0moomo
0 0000 N0 Mo
0 000MO0mMmm oo o 0
0MO0mO000mo oo o 0 4.2 ()
[MMmMO0D0000m O o 0 4.2 (m)
Current tax liability 0 0 4.2 (n)
0DOmmo oo o 0 4.2 (p)
Current portion of employee benefit obligations oo o 0 om
Current portion of obligations under finance leases oo o 0 om
o 0 0m
Continued...
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Universal Reporting (Pty) Ltd

Consolidated statement of financial position
at 31 December 20XX continued

oomo oooo 0000

0 000 000 [0 O M O
00000000 oo 0 U om
Long-term employee benefit obligations oo o 0 0m
Obligations under finance leases oo o 0 0m

O 0 0m
00 [ (IO O (O o O 0m
000MmO0ano ad o O 4.2(r)
0 0DmO0mommoo O o 0 4.2(n

O 0 om
00 [0 M O M0 000 0 00 000 o O 0m

Consolidated statement of changes in equity
at 31 December 20XX
OO0Mmoogoo = 000DO00 0000MO00DOO0 Oomo
oommon 0 0000

ot 0 : : 0
Profit for the year 0 ] 6.3 (c) (ii)
0 MmOo00 0 o 6.3 (o) (ii)
0 0MO00mMOMIDOm 0000 000D000m O O 0 0
Profit for the year 0 ] 6.3 (c) (i)
0 MO0D00 0M0000m0anooa0 o 0 O 6.3 (c) (ii)
0Mmooo0 0 6.3 (c) (iii)
0 0MO00mMOMIDOm 0000 0000000 0 0 0 O

The following information must also be disclosed if applicable:

OIMIO0COMODDomon

IIIMO00MMO0MODO0000moon

00 0ODOO0ODmMO DOm0 am M M OmOm Mo O 0o MO0 0am 00m 00 0 0 00 i MOn 00M dnooamoa

MMMOONO0mMOMMOMINMO0MTMmMOODO0MO0mMO O0MIMO N mimoo0 MoMma0 DM MINO0MOIN 00DOM OO m
DImMO0MOIMCmMOLONONOO00MIONOMO00 MOMMOMO00000NMN0m 00O MOm 0M0OMmO0an0Mnanoomommoo
IIMUOoOnoiMInoMmOmo00O0MO0MO0momo
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Universal Reporting (Pty) Ltd

Consolidated statement of cash flows for the year
ended 31 December 20XX

oom oooo oooom

Cash flows from operating activities
Profit for the year 0 0
Adjustments for non-cash income and expenses:

Non-cash finance costs o 0

Non-cash income tax expense o 0

0 00MOmMODOMOID MO0 mMOOnO0Monmo 000 o 0

I 0000 00Omo0 O 0

00 DOnOOD0MOnmonmmo o 0

Cash flow included in investing activities:

0 D@OmONDIN00mo 000 O 0

0 000000ONmMO0MOn0Mo00Mmo0 om0 oo o 0

MOMO00ONIT0 000 DM0dmo0mo0mo mo X)

MOMO00ONADO00MOD mo X)

M0MO0OODOmobmoooomo 0 0

IODOOCMMOODOONOOMO0ODM M0 0moooo 0 0

benefit payable
Net cash from operating activities o 0
Cash flows from investing activities omo
000000000 MOMMOnoomo 000 O 0 (mo
00M00000MANo0mo 000 mo X) 0mo
Net cash used in investing activities 0 0 omo
Cash flows from financing activities omo
Payment of finance lease liabilities ma X) omo
000000 00ODODnOOno moo mo X) amo
0 MMO000MmOm mo ) 0mo
Net cash used in financing activities mo *) 0mo
Net increase (decrease) in cash and cash equivalents o 0 :
0 000MD0MoC0MODIomDMMOnO0momomanooo o 0
0 000MO0MO00M00W0mOMDan00manoo0 0o O 0
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Universal Reporting (Pty) Ltd

Consolidated statement of cash flows for the year
ended 31 December 20XX continued

Commentary on the Consolidated statement of cash flows

Categories of cash flows

Cash flow movements for the year shall be analysed into three categories, namely: operating, investing, and
financing. The classification of cash flows into these categories is required to be consistent from year to year.

Reporting formats

There are two available reporting formats for the statement of cash flow; the direct method and the indirect
0 0mooo

a. theindirect method, whereby profit or loss is adjusted for the effects of non-cash transactions, any
deferrals or accruals of past or future operating cash receipts or payments, and items of income or
expense associated with investing or financing cash flows, or

b. the direct method, whereby major classes of gross cash receipts and gross cash payments are
disclosed.

Foreign currency cash flows

a. An entity shall present cash flows arising from transactions in a foreign currency in the entity’s functional
currency by applying the exchange rate prevailing at the date of the cash flows.

b. Cash flows of a foreign subsidiary shall be translated by applying the exchange rate prevailing at the
date of the cash flows.

c. The entity shall remeasure foreign denominated cash and cash equivalents held during the reporting
period at the period-end exchange rates. The resultant unrealised gain or loss shall be presented
separately from cash flows from operating, investing and financing activities.

DINMOONO00M mmoooo

An entity shall present separately the cash flows from interest and dividends received and paid. These can be
0MOMOO0ODMINOONOIMOMMDMOMOMO0MMOMOOD D0 000M MOmMO0 MMM o0 MO MO 00MMOOhIno Mofmodooo
to the next.

O0000MOOmO00 oo

Cash flows arising from taxes on income shall be separately disclosed and shall be classified as cash flows
from operating activities unless they can be specifically identified with financing and investing activities.
Non-cash investing and financing transactions

An entity must exclude all investing and financing transactions that do not require the use of cash or cash
equivalents. These transactions must be disclosed elsewhere in the financial statements in a way that provides
all the relevant information about these investing and financing activities.

11 IFRS FOR SMES ILLUSTRATIVE FINANCIAL STATEMENTS



NOTES TO THE FINANCIAL STATEMENTS

Universal Reporting (Pty) Ltd

Notes to the financial statements for the year
ended 31 December 20XX

Commentary on the Notes to the financial statements

Accounting policies are the specific principles, bases, conventions, rules and practices applied by an entity
in preparing and presenting financial statements.

If this IFRS specifically addresses a transaction, other event or condition, an entity shall apply this IFRS.
However, the entity need not follow a requirement in this IFRS if the effect doing so would not be material.

When an amendment to the IFRS for SMEs has an effect on the current or any prior period, or there is
potential for an effect on future periods, an entity shall disclose the following:

The nature of the change in accounting policy.

For the current period and each prior period presented, to the extent practicable, the amount of the

adjustment for each financial statement line item affected.

The amount of the adjustment relating to periods before those presented, to the extent practicable.
. An explanation if it is impracticable to determine the amounts to be disclosed in (b) or (c) above.

0mMO0OMIDNMINO D0MIMODNO0000000OD 0OD00MOO0 MbMDo00MD000M MomO0mon

These financial statements have been prepared on the basis that the entity adopted the amended standard
for the first time in the 2017 reporting period. The only significant change with regards to the accounting
00IOIDMINOIDODOODOC MO0 0N MO0M DOODMOMOMEON0ON00mMEOnOm 000MDOMIND 00ODODDmMO 000000
standard. Whilst there are other changes to the amended standard that could impact the financial
statements, it is assumed that this change in policy is most likely to be applied. Users of these financial
statements are therefore reminded that these are only illustrative financial statements and other changes
could have a significant impact and should be disclosed as such. Refer to the PKF International summary on
the changes to the IFRS for SME standard for additional changes.

When an entity undertakes a voluntary change in accounting policy which affects the current or any prior
period, the entity shall disclose the following:

a. The nature of the change in accounting policy.

b. The reasons why applying the new accounting policy provides reliable and more relevant information.
To the extent practicable, the amount of the adjustment for each financial statement line item
affected,

shown separately:
I.  For the current period;
Il. For each prior period affected; and
lll. In the aggregate for periods before those presented
d. An explanation if it is impracticable to determine the amounts to be disclosed in (c ) above.

0MOO0MINMMO D0MMODOO000000OD0ODOOMO0CMOMUO00MDD00M MOmO0mOm
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NOTES TO THE FINANCIAL STATEMENTS

Universal Reporting (Pty) Ltd

Notes to the financial statements for the year
ended 31 December 20XX

In the case of a change in accounting estimate the following is required to be disclosed by the entity:

a. The nature of the change
b. The effect of the change on assets, liabilities, expenses and income in the current period
c. If the effect on the aforementioned can be estimated for future periods this too should be disclosed.

An entity shall disclose the following about prior period errors:
a. The nature of the prior period error;

b. For each prior period presented, to the extent practicable, the amount of the correction for each
financial statement line item affected;

c. To the extent practicable, the amount of the correction at the beginning of the earliest prior period
presented; and

d. An explanation if it is not practicable to the determine the amounts to be disclosed in (2) and (3)
above.

Financial statements of subsequent periods need not repeat these disclosures.

In addition, the following information must be disclosed in the notes:

a. Domicile and legal form of the entity, its country of incorporation and the address of its registered
office (or principal place of business); and

b. A description of the nature of the entity’s operations and its principal activities

Information not required to be presented by the standard

This IFRS does not address presentation of segment information, earnings per share, or interim financial
reports by a small or medium-sized entity. An entity making such disclosures shall describe the basis for
0MO0ODOMOCDMMO00ONDODOODINM DOmoo

1. Basis of preparation and accounting policies : 8.2 (a) & 8.5
These consolidated financial statements have been prepared in accordance with the International 8.4 (a)
Financial Reporting Standard for Small and Medium-sized Entities issued by the International Accounting :

Standards Board and are consistent with the previous period. The consolidated financial statements have: 8.5 (a)

been prepared on the historical cost basis, except for land and buildings measured at fair value using the :
[MODmOOnDm 00000N0mMO000n 00 0mMO d0000n00 M 0 MmMON0M ON0mOom 0MDOMOID 000 0mo m :

These consolidated financial statements are presented in [currency]. gomao
Except for the changes disclosed in note 4 to these financial statements, these accounting policies are 0omo
0000MmOOD M0anomOnonoom :

When financial statements comply with the IFRS for SMEs there shall be an explicit and unreserved
0INO 00ODOD000MOD DODOCOM O0OODONOMOMOODMO00MIDMIOD 00MDODMDOODOMOC0ONO0MOMOD Ommoo
with the IFRS for SMEs unless they comply with all the requirements of this IFRS

When an entity has departed from a requirement of this standard, the following must be disclosed:

A conclusion by management that the financial statements fairly present the entity’s financial position,
financial performance and cash flows;

. That it has complied with this standard, except that it has departed from a particular requirement to
achieve fair presentation; and

The nature of the departure, including detail as to how compliance with this standard would have
been achieved and why compliance is considered to be misleading.

When an entity does not prepare financial statements on a going concern basis, it shall disclose that fact, [
together with the basis on which it prepared the financial statements and the reason why the entity is not 0
MODMODMOMDOmMOomMmOoooma

When management is aware, in making its assessment, of material uncertainties related to events or
conditions that cast significant doubt upon the entity’s ability to continue as a going concern, the entity shall
0@OmMOCODCO0mMOC00DMmOmom
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NOTES TO THE FINANCIAL STATEMENTS

1.1 Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and its wholly- ~ : 0m
owned subsidiary. All intragroup transactions, balances, income and expenses are eliminated. :

A parent need not present consolidated financial statements if:

a. both of the following conditions are met:
I.  the parent is itself a subsidiary, and
IIl. its ultimate parent (or any intermediate parent) produces consolidated general purpose financial
statements that comply with full IFRSs or with this IFRS; or
It has no subsidiaries other than one that was acquired with the intention of selling or disposing of it
within one year. A parent shall account for such a subsidiary:
I. at fair value with changes in fair value recognised in profit or loss, if the fair value of the shares
can be measured reliably, or
Il. otherwise at cost less impairment

When applicable the following disclosures shall be made in consolidated financial statements:

The fact that the statements are consolidated financial statements.

The basis for concluding that control exists when the parent does not own, directly or indirectly through
subsidiaries, more than half of the voting power. This will normally be disclosed as part of the significant
judgements applied by the entity

Any difference in the reporting date of the financial statements of the parent and its subsidiaries used in
the preparation of the consolidated financial statements.

The nature and extent of any significant restrictions (e.g. resulting from borrowing arrangements or
regulatory requirements) on the ability of subsidiaries to transfer funds to the parent in the form of cash
dividends or to

repay loans.

The separate financial statements of a parent, an investor in an associate, or a venturer with an interest in a
jointly controlled entity can only be described as conforming to the IFRS for SMEs, when they comply with all of
the requirements of the IFRS for SMEs. The following accounting policy options are available when accounting
for investments in subsidiaries, associates and jointly controlled entities:

a. at cost less impairment, or
b. at fair value with changes in fair value recognised in profit or loss
c. using the equity method

00000 0IMO0000 0D i O M 00 000 000 000 O O i 0000 - 00 000 0 O 0 W m 000w 0 00 0 00 000 O W O O Mmoo
controlled entities), however different policies may be elected for different classes.

In the separate financial statements of the parent, an investor in an associate, or a venturer with an interest in a
jointly controlled entity the following shall be disclosed:

a. that the statements are separate financial statements, and

b. a description of the methods used to account for the investments in subsidiaries, jointly controlled
entities and associates,

The financial statements shall identify the consolidated financial statements or other primary financial
00 00O 0mWoMDo00omma
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NOTES TO THE FINANCIAL STATEMENTS

When a business combination is effected during the current year the parent shall disclose the following (for
each business combination should there be more than one):

. The names and descriptions of the combining entities (businesses)
. The acquisition date
The % of voting equity instruments acquired
. The cost of the acquisition and the components making up this cost (i.e. cash, equity instruments etc.)

The amounts recognised for each class of the acquiree’s assets, liabilities, contingent liabilities and
goodwiill.

Any amount of negative goodwill included in the statement of comprehensive income (or any alternative
of this statement).

A qualitative description of the factors that make up goodwill recognised, such as expected synergies
from combining operations of the acquiree and acquirer, or intangible assets or other items not
recognised.

0IIMO00M 00MOnmMoOao00moa 0

[MO00m 00MODMO000MMIMIMDNO0000MOIDODODOCHNO0MO0OmMO000 0MmMOOD 0000 00MmW 000000 mmoooa 14.12(a) 0
MO00 0MDO ODOOOM DOMODMO00CMIDOODIDO000MOD MM MOONO00 0mM 00000 MO0 DImOODInoomoo Hmomo
0000 000DO0mMO00MOMOmoong

00DDIINMOMOO0O0ODOMOMMOMOMO0mMO0mOMONMOD000MD Inoo0m 00MINMO000MMOMOmLmMO0MOomoa
following:

a. The cost model — this method has been selected by Universal Reporting (Pty) Ltd. This method is only
available for investments in associates for which there is no published price quotation. When there is a
published price quotation for a particular investment in an associate the fair value model must be used
to account for that investment.

b. The equity method
The fair value method — the changes in fair value should be recognised in profit and loss and for
investments where it is impracticable to measure the fair value reliably without undue cost or effort the
cost model should be applied.

The cost model has been selected by Universal Reporting (Pty) Ltd. This method is only available for
investments in associates for which there is no published price quotation. When there is a published price
000MONOMDONMDOODODINOO0m 00D MOMODD0MMIDOININOMOmM 00000 DOODOMO00ODMO0000MN Mmom
MOoom oom

The fair value method — the changes in fair value should be recognised in profit and loss and for investments
where it is impracticable to measure the fair value reliably without undue cost or effort the cost model should be
000Mmoo
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volume rebates and sales-related taxes.

Sale of goodsl
Revenue is recognised when the goods are delivered and the significant risks and rewards of ownership
0000MDO00000IDO0mOnom

Rendering of servicesl]

00000000DODO0DOMOC M MONMmMDODODIDDMIMOOMONCDO 0MOmOmMmOm00d00OmOme 0000Dmooonoon
and its related costs can be measured reliably and it is probable that the economic benefits associated
with the transaction will flow to the group.

0mom
0 000IDIDO00000DONO000MODmMO000MOON0MOoMOIn On0m0dio0dDmMo00M 0000 MMID0mMo00mMo00mm
MOIDmMOCOONOMOD DOMONIM 0MOD 0MOiMOID00MDOMDmomooo

Interest is recognised, in profit or loss, using the effective interest rate method.

1.4 Borrowing costs

All borrowing costs are recognised in profit or loss in the period in which they are incurred.

OMmmonomma

(01 [0 (T3 01 A ) 09 9 9 3 T 9 ETn 3

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount
already paid in respect of current and prior periods exceeds the amount due for those periods, the excess
is recognised as an asset, limited to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred Tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
financial statements and their corresponding tax bases (known as temporary differences). Deferred tax
liabilities are recognised for all temporary differences that are expected to increase taxable profit in the

future. Deferred tax assets are recognised for all temporary differences that are expected to reduce taxable
profit in the future, and any unused tax losses or unused tax credits, limited to the extent that it is probable

that taxable profits will be available against which those deductible temporary differences can be utilised.

The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect

the current assessment of future taxable profits. Any adjustments are recognised in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax loss) of the

periods in which it expects the deferred tax asset to be realised or the deferred tax liability to be settled, on

the basis of tax rates that have been enacted or substantively enacted by the end of the reporting period.

O00mMmooooooo

Income tax expense represents the sum of the tax currently payable and deferred tax movement for the
current period. The tax currently payable is based on taxable profit for the year.

oomo

—Ooood™d

23.30 (a

00m

0omo

O 0o oo oo

oomo
oomoo
00omoo
00mom
0momoo

i
oomoo

0

0
0omoo

o s R |

oom

16 IFRS FOR SMES ILLUSTRATIVE FINANCIAL STATEMENTS



NOTES TO THE FINANCIAL STATEMENTS
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Property, plant and equipment are tangible items that:

» Are held for use in the production or supply of goods and services, for rental to others or for
000 MIIDOnomOomooooomea

» Are expected to be used during more than one period.

D0 DMODMO0IMDMOINo0MOomO 00ODMOnImImImo000mooMOmooIn 00MOD0MO0MIDO0MOnooomoo
MIDOnoINoMmOO0MOMOmMOO0 MO DmMOD0000MID MM M OMo000MDON 0 DMONOODONOMm 00000mmoooomon
0 000000 0om

00 0D MODIMD MOODO0MO0mO DOODMD 0000MO0MODO0MmoomMmOo0D 0MOMO0MOMOnOmobmooo
accumulated impairment losses, except for land and buildings which are stated at revalued amounts.

0000DO0mMO0MO 000ODOID0IDIIDMOMOmOM MM ODOIDo0MOdno0noOMo0mo00000000no000 0Mmoo
000MOMONOmO0On 000D 000Doo000

Revaluations are made with sufficient regularity such that the carrying amount does not differ materially
00 00000 0mMOmM 00 OMLMIMN MiDMOMOIDIDOMOIMNIDOMO0DOMOON0 DMODomoom

When land and buildings are revalued, the gross carrying amount is adjusted consistently with the
[MO0MOMNOMOMOMOONmOMmED 000D00MO000 0MMOMO0MOmOnMImOOD 0MOnmOD MOMO MmO 0om
the difference between the gross carrying amount and the carrying amount after taking into account
00000 0MmMOan 0000 00O oo00m

0 00DOMOO0ON DO MOCOMNMOMDMOMO 000MO0mINO0MI MO00MOMN0MIID0000MO00MMMOI000 0Mo000moo

income and accumulated in the revaluation reserve in equity. The increase is recognised in profit or loss to
the extent that it reverses a revaluation decrease of the same asset previously recognised in profit or loss.

Any decrease in an asset’s carrying amount, as a result of a revaluation, is recognised in profit or loss in
the current year. The decrease is recognised in other comprehensive income to the extent that any credit
balance existing in the revaluation reserve in respect of that asset. The decrease recognised in other

000 0MO00DMOOnOo0 DONCC0O000N0mD 000000000 DmMDODImoIDo0mon 0D O0MOOn Mo OIm

0000DO0MOODOIDCOMOODImMOINODOCMO0M O DOCODIDODDIDD M IDDODNIDIDDDO0ODLoD 0M DO0ODo0
00000mmOmoo00mooon

000MOMONDINmOoM o0 MO MOIDMIMO0MIDOMO OO0 D000 DD 00D 0IMOom 0OMDOMOLmM 00D 0Ihomm 0moo
000DNImOOIDOMOMDOMOIDIOMmOm MO0 IDODIDIDED MomMOo000IDIMIDIDMit0D Dm0 MOmOnomm
property, plant and equipment:
Buildings X%/X years
Fixtures and equipment X%/X years

If there is an indication that there has been a significant change in depreciation rate, useful life or residual
value of an asset, the deprecation of that asset is revised prospectively to reflect the new expectations.
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the financial statements to consider any guidance in full IFRS where the standard is mute.

Accordingly, Universal Reporting (Pty) Ltd adopted the policy disclosed above, however the following is also
an option:

When land and buildings are revalued, any accumulated depreciation at the date of the revaluation is
0 MOMOMO0mMOOMNOMMO0MO0NmOmo 000m

0O OO0mM 0000 mMooom

[MO00m 000D mMOoooom 0000NMTDmMEMO0MmOm 00C0MOODIo IIIno0m oo DI IDDoo0noom I]llllllll:llllllllllllllllllll]ll]][ll]l]l]

subsequently at its fair value, with the changes in the fair value going through profit and loss. If the fair
value is not reliably measurable without undue cost or effort the property is then included in property, 0
0MDODOC0mMODmo boam

OIMIM MO0 mmMomooom

Computer Software
An intangible asset is an identifiable non-monetary asset without physical substance.

DOOOMIMoo0CDDIIINImINO00 00D MON00ONo00 MO0 000 000ODmMOD0 0dmE0mooon 0mmom 0
00 0moOmomoomonon 0Mmoan 0000 0o0Mnooo0m

All research and development costs are recognised as an expense unless they form part of the cost
O0ID00MOINOO0MDNDON 00MODDOD000 DD DM OmOmm

Amortisation is provided to write down the intangible asset on a straight line basis, as follows:
+  Computer Software X years

If there is an indication that there has been a significant change in amortisation rate, useful life or
residual value of an intangible asset, the amortisation is revised prospectively to reflect the new [
expectations. If the group is unable to make a reliable estimate of the useful life of an intangible
0000ID OO Mo00 00 DM omomoomo

Goodwill

00000 MDOO0MIDOMIImMO0MO00mMO0 0mMOOD0ONODC0000mO0MOMOMO00On00 DO MIMINM 0000M0MOma
000N 0000000000 I IO 00D 0M0000 MIIMOIID0 MO0 0IMo0Mo000 CMDOmO 0MI0an0moomom
000000 DMmMOOn 0000 000mooooa :

The cost of goodwill is the excess of the consideration paid over the entity’s interest in the net fair value
of the identifiable assets, liabilities and contingent liabilities. Subsequent to initial recognition goodwill
is amortised on the straight line basis over its estimated useful life of x years.

When an entity cannot make a reliable estimate of the useful life of goodwill the standard requires goodwill to
be amortised based on management’s best estimate of the useful life, but not for a period exceeding 10 years.

Negative goodwill is recognised in profit or loss immediately.

There is no specific requirement that goodwill be disclosed as a separate line item on the face of the Statement
of financial position and thus goodwill can be included in the amount disclosed for intangible assets.
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1.9. Impairment of assets

0IDO0OODODOmOMODIDCM@DO0MO0000000 DOMDODOmONmMOOOnC MOOD 00D 0OD00moo00D MO0OMo moaneoa
equipment, intangible assets, goodwill or investments in associates) may be impaired. If there is an indication
of possible impairment, the recoverable amount of any affected asset (or group of related assets) is estimated
00000 00MOm MIMMOIDmOmD 000OMMDOmMOOD 0MOIN0000M0MIO DO0OMODD DOIMDOMOODmMOmO Do0ama
MOD0OCIDOMImOOn 0Modno000mMmOMDO DOCOMOOMOI DOMD DO OCONIDO00DmAnam 0 00 M m

profit or loss.

O MOMDImOooIDODOmOMODmDo00MImOMINME000000[DOD 0000 000D0MEO0 DOOD0OD0mMOODMmOmO D000

each item of inventory (or group of similar items) with its selling price less costs to complete and sell. If an item
of inventory (or group of similar items) is impaired, its carrying amount is reduced to its selling price less costs
to complete and sell, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is
MOMO000IDIDDODCmODMOOD 0HIIIDIDO0O0MODIMO 000ODOImD M ODCODOCMODMID MO0 0MIMMO0mMomma
the case of inventories), but not in excess of the amount that would have been determined had no impairment
loss been recognised for the asset (group of related assets) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, this does not apply to impairment losses allocated to goodwill, the
MO0MOMDOn DmOONmMOm DD M OMommonoma

NI IMDDOIMDMOD DM MDD OO0 IMDOMODDO DO MOODOMOD 0000 00MDINOODO000000MIDMOOD 0mMOnoo
MO000MOmMDO 000ON000DOON DN 0000 00MD0MONMDNO0MODOMINO ID00000MD0 00MM Mmoo

When an entity cannot make a reliable estimate of the useful life of goodwill the standard requires goodwill wo
be amortised based on management’s best estimate of the useful life, but not for a period exceeding 10 years.

Negative goodwill is recognised in profit or loss immediately.

There is no specific requirement that goodwill be disclosed as a separate line item on the face of the Statement
of financial position and thus goodwill can be included in the amount disclosed for intangible assets.

0mMomnooooa

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership of the leased asset to the lessee. All other leases are classified as operating leases.

0MO000MO0000ImO00o0

Rights to assets held under finance leases are recognised as assets of the Group at the fair value of the
leased property (or, if lower, the present value of minimum lease payments) at the inception of the lease.
The corresponding liability to the lessor is included in the statement of financial position as a finance lease
obligation. Lease payments are apportioned between finance charges and reduction of the lease obligation
I0DIINMO0DONI@O0DMOIMIT MO DOODO0IMOOND 0MD0DO0MO00M 00D ML MO000Mo0mMO00mmo
deducted in measuring profit or loss. Assets held under finance leases are included in property, plant and
0000 DOOWO0mMO0 M0N0 MO0 MOo00C000ODOD 000D 00mWDOo0CODIDOmMOD 0M DOMOmD 000MEComa

0 00MONOmMO000MmOo00o

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term
0IMoIDmotommooea
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In terms of the IFRS there are two exceptions to the straight-line basis of accounting for operating lease
payments and receipts. The two exceptions are as follows

a. When another systematic basis is more representative of the time pattern of the benefits from the leased
asset (even if the payments/receipts are not on that basis), or

b. When the payments/receipts in terms of the lease agreement increase in line with expected general
inflation (this needs to be based on published indexes or statistics).

In the case of Universal Reporting (Pty) Ltd it is the lessee in both its finance and operating leases, [
IODO0 0M@MO000MO0000OmMO0000000M 0MOmMOMOIN0 00000 d0OmOo0000000MO00OD0mO000@Oomo m

0IMO000MO000MmMO0000
000OMODONO0MOONOO0mMO00 0O0MONADO0 D0MO0MOmMOINO0MO0@DOOOON0 D0MDONOmMOMDO00M D0MDONOOmooom

Finance income is recognised using the effective interest rate method.

0 00MNOmMO000Mmooooo

Rental receipts under the operating lease are recognised as income in profit or loss on a straight line basis over [
the lease term. (Again this is only one option and the two exceptions documented above are also possible
accounting basis)

0MOmMMO00momo

MO0DMONOMIMMDMODIMNOOn D 00000000000 Mo 0 Imo0D00MO DI mo0 DM mO0 MO
Cost is calculated using the first-in, first-out (FIFO) method.

13.22(a)

An entity shall disclose the following:

a. the accounting policies adopted in measuring inventories, including the cost formula used.

There are two other cost options available to entites, those being: 00MOmmoo

a. Specific Identifications — for items which are not ordinarily interchangable with other goods or services
produced

b. Weighted average cost

All inventories of a similar nature should be measured using the same cost formula, for inventories of a different
nature it may be justified to use a different cost formula.

OMOONmMOO0O0MmOOOT0 00m

MIMIN 0000000 000D Oomo
Financial Instruments are initially measured at the transaction price (this includes transaction cost except :
in the initial measurement of financial assets and liabilities that will be measured at fair value through profit

or loss). If however the arrangement constitutes a financing transaction it is then measured at the present
I0MIDNOIMOIONMmMmMO0N0 00MIMmMOC00MOMODD 0DDDMOOODDmoomma

0MO00MO0MDMOMMO0moomo

Most sales are made on the basis of normal credit terms, and the receivables do not bear interest. Where
credit is extended beyond normal credit terms, receivables are measured at amortised cost using the
effective interest method. At the end of each reporting period, the carrying amounts of trade and other
[MO0MOD MOMIMIDOMmO DOODMOMD MOM DOMOMDOIMINMO0M D DOOD0MOmO00CIDDDOmD 000MMIDmom
recoverable. If so, an impairment loss is recognised immediately in profit or loss.

OmMO0mooooma

0Mo0MmoNo0MOMMmMOmMOdnoCmMOMD0mM 00MmM DO M 0000 0MO00MO0MO00 0N M mOMomo oo
payables denominated in a foreign currency are translated into [currency] using the exchange rate at the
reporting date. Foreign exchange gains or losses are included in other income or other expenses.
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Bank loans and overdrafts
Interest expense is recognised on the basis of the effective interest method and is included in finance costs.

There is a choice of accounting policy for financial assets and liabilities in terms of the IFRS for SMEs. An Entity
can select either to apply:

a. The provisions of sections 11 & 12 of the IFRS for SMEs, or

b. The recognition and measurement provisions of IAS 39 contained in full IFRS and the disclosure
requirements of sections 11 & 12 of the IFRS for SMEs

(The disclosures in this illustrative set of financials are based on the selection of option a, option b would result
in different values but the disclosure would be the same.)

Section 12 Other Financial Instruments Issues has been excluded from the scope of this illustrative guide and
thus the disclosure above only covers basic financial instruments.

There are an array of different accounting policies and below is an example some of the alternative accounting
policies:0

OMO00MINOOTO 00MmMOnO 00M00mooo

00000INOMO0ONO0O0IMODODODmMOD MOMO0MOO00MOCO0MEDOODD 00 DMOM DOOMOMOmOnInmooonog
11.8(b) of the standard, are subsequently measured at amortised cost using the effective interest rate method.
Debt instruments which are classified as current assets and liabilities are measured at the undiscounted amount
of cash expected to be received or paid unless the credit terms are deferred beyond normal credit term, in
which case the arrangement is effectively a financing arrangement and shall be measured at the present value
of the future payments/receipts discounted at a market interest rate for similar instruments.

OmMO00MmNOOTO 00MmOmaon

Commitments to receive a loan which meets the criteria in section 11.8 (c) shall be measured at cost less
[ 000 oo

0IMO00MIMO0T0 O00MmMOnOmmomao

All other financial Instruments, including equity instruments which are publicly traded or who’s fair value can be
reliably measured are to be measured at fair value, with changes in the fair value going through profit or loss. (In
terms so section 11 basic financial instruments this option is only available for Investments in non-convertible
preference shares and non-puttable ordinary shares or preference shares)

An entity shall disclose the carrying amounts of each of the following categories of financial assets and financial
liabilities at the reporting date, in total, either in the statement of financial position or in the notes:

financial assets measured at fair value through profit or loss

financial assets that are debt instruments measured at amortised cost
financial assets that are equity instruments measured at cost less impairment
financial liabilities measured at fair value through profit or loss

financial liabilities measured at amortised cost

loan commitments measured at cost less impairment

An entity shall disclose information that enables users of its financial statements to evaluate the significance
of financial instruments for its financial position and performance. For example, for long-term debt such
M DONOM 00MDMOM INONOMOOIDOONM DMO0MO00IDODMOMOmM 00 MDoOoo 00MDoO00MOONMMOMmmm
maturity, repayment schedule, and restrictions that the debt instrument imposes on the entity).

For financial instruments measured at fair value, the following additional disclosure need to be made:

a. The basis for determining fair value. Some examples of basis for determining the fair value are; a quoted
market price in an active market or a valuation technique.

b. When a valuation technique is used, the assumptions applied in determining fair value for each
class of financial assets or financial liabilities must be disclosed. For example, information about the
assumptions relating to prepayment rates, rates of estimated credit losses, and interest rates or discount
rates.

00000 DIDOnOoDO O0MD 0000MOIDIDIMOMOIDOD DOOIDOODMDOMOIMIOOD D0 DODIMOMD D0O0MODIDMODom
00000IDIMOmMmomonoo
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If an entity has transferred financial assets to another party in a transaction that does not qualify for
derecognition, the entity shall disclose the following for each class of such financial assets:

a. The nature of the assets.
b. The nature of the risks and rewards of ownership to which the entity remains exposed.

The carrying amounts of the assets and of any associated liabilities that the entity continues
to recognise.

When an entity has pledged financial assets as collateral for liabilities or contingent liabilities, it shall disclose
the following:

a. The carrying amount of the financial assets pledged as collateral.
b. The terms and conditions relating to its pledge.

O00mO0OmMm o000 MIDO00DMO0MIDOONDOMDOMOMIDOD 0MOMD0MODMD MO00MODD OMODOMOMIT 0D DOm0
INIIMOmMOmOODo0ODImooD 0OnoInm CODoOhobmOOD 000000 CO0mMOmMOdnO0no oMo M OmMOm 0 m O Moo O
disclose the following:

a. Details of that breach or default.
b. The carrying amount of the related loans payable at the reporting date.

Whether the breach or default was remedied, or the terms of the loans payable were renegotiated,
before the financial statements were authorised for issue.

An entity shall disclose the following items of income, expense, gains or losses:

a. income, expense, gains or losses, including changes in fair value, recognised on:
I. Financial assets measured at fair value through profit or loss.
Il. Financial liabilities measured at fair value through profit or loss.
lll. Financial assets measured at amortised cost.
IV.  Financial liabilities measured at amortised cost.

b. Total interest income and total interest expense (calculated using the effective interest method) for
financial assets or financial liabilities that are not measured at fair value through profit or loss.

c. The amount of any impairment loss for each class of financial asset.

1.13 Employee benefits 0
Short Term Employee Benefits .
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, DDDDDD
such as leave pay and sick leave, bonuses, and non-monetary benefits such as medical care), are 0
[MO000MO0MNOIDDMOODCDOD@M DMOIDOMOMIoIiIDoo0MOM@ODMIDMOODmoooomaa 0
Defined Contribution Plans 0omoo
Payments to defined contribution plans are expensed as they fall due. o
Defined Benefit Plans E
+ Long Term Service Awards oomo

The liability for employee benefit obligations relates to a long term service award instituted 0

000n0mooD 00ooom

The awards plan is teared as follows:

Years of service: Awards due:

10 Years Double Door Fridge

20 Years 52” LCD Television

30 Years Seychelles Trip
00000 DOO0MDO0MOOmODIDIIMOmMO0no0nmooo0ooo
IFRS FOR SMES ILLUSTRATIVE FINANCIAL STATEMENTS 22



NOTES TO THE FINANCIAL STATEMENTS

For defined benefit plans the cost of providing the benefits is determined using the projected unit credit gomoo
0 0mooo 0
: 0
Past service costs are recognised immediately as an expense. 0
Actuarial gains or losses are recognised in profit or loss. : 2824 ()
: 0
Gains or losses on the curtailment or settlement of a defined benefit plan are recognised in profit or loss 0omon
0 000O00mMOC 0000OnmOn 000dD0mMmMoD 0 MD0I0MEbODmm oo0hdnoamo 0om 0
When it is virtually certain that another party will reimburse some or all of the expenditure required to Homeo
settle a defined benefit obligation, the right to reimbursement is recognised as a separate asset. The 0
000D 0000M0 MDD DI M MO0 DDDIDOMO0DODIDOMOIDIDOMOC 0 DOMOM Momoo0mm 0
In the statement of income and retained earnings, the expense relating to a defined benefit plan is 0
0@MO00MOMOMOMmO 000ODO000mMO0INONONm 00000 00m E
Termination benefits oomao

The entity recognises the expense and corresponding liability for termination benefits when it is
demonstrably committed to either of the following scenarios:

0IDO00DM MOOD0MOMOmO 0Mo0 D0ODODOME 0MO00MOINMO0MONO 0MO00OMOMMIDOMOM Om
MmO DoODDoOno

b. The provision of termination benefits in relation to an offer made to encourage voluntary redundancy.

The value of such benefit is measured at the best estimate of the expenditure required to settle the
000D DODNOMIDOONCoOmomomo

The standard does not require any specific disclosure regarding short term employee benefits.

The standard offers a choice when it comes to the accounting for actuarial gains or loss resulting from defined
benefit plans, there are two options as follow:

a. Recognise all actuarial gains and losses in profit or loss, or
b. Recognise all actuarial gains and losses in other comprehensive income

Once the entity has made its selection the policy must be consistently applied to all of its defined benefit plans
O00MINOmMOOUIN0MOMO0 dnoooo

The section on employee benefits allows a for some simplifications with regards to measuring the defined
benefit obligation when an entity is unable, without undue cost or effort, to use the projected unit credit method
in measuring its obligation and cost. If any of the simplifications are used by the entity a narrative description of
the simplification/s used must be disclosed by the entity.

Disclosure relating to any other long term benefits should cover at least:

a. The nature of the benefits,
b. The amount of the entities obligation, and
c. The extent of the funding at the reporting date.

The following disclosures need to be made for Termination Benefits, Universal (Pty) Ltd does not have any of
these, if applicable:

The nature of the benefits,

The accounting policy relating to these benefits,
. The amount of the entities obligation, and
. The extent of the funding at the reporting date.
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event; it is probable that the group will be required to transfer economic benefits in settlement; and the
00 000ONODDmMOmMOOnDmo0MDmModD 0MoOnmemm

Provisions are measured at the present value of the amount expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks to

a specific obligation. The increase in the provision due to the passage of time is recognised as interest
expense.

0 DOMmOCMDDOONo000MI0IMIDDDDO0MODoOnooooo
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2. Information about key sources of estimation uncertainty and judgements

2.1 Key sources of estimation uncertainty

Long-service awards

In determining the liability for long-service awards (explained in note 22), management must make an
estimate of the price increases relating to the awards offered (explained in note 1.13), the discount rate
used in calculating the present value of the obligation, and the number of employees expected to leave
before they receive the benefits.

0IMOnOO0000 OO0 Mo 0 i 000 0M0MDIIMNOo000 000000 momo
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classified as operating leases and accounted for accordingly.
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significant estimates made by management, i.e. those with a significant risk of causing a material misstatement
to the carrying amount of an asset or liability. In additional to a narrative explaining the source of the uncertainty
and the estimations made the entity needs to disclose the nature of the assets and liabilities affected by the
0000 0ONOMOD0ODMINMO0MOMMOOTmMOMO 000MDOIMOMMO0Omomoma
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management may make in applying the selected accounting policies. In terms of the IFRS for SMEs an entity
must disclose judgements made (other than those involving estimations — disclosed per the above) in applying
the entity’s accounting policies that have the most significant effect on the amounts recognised in the financial
0Mmo 0oma

3. Restriction on payment of dividend

Under the terms of the bank loan and bank overdraft agreements, dividends cannot be paid to the extent
MOODO0m 00MONDO000ON0M 0mO00MODMImO0 MOMmO0M0mO 000 MOMOMOMMO0 MO 0mo00MOman
00000NO0MO0ODDmMOo0bmMO0mM mm

Om O0O00000DMO0000000m O mo

The changes to the IFRS for SMEs became effective for periods beginning on or after 1 January 2017 and
0 00MOD0DMOMOIDDM MOo0IMOIDOmMOON0Ioo o Inomommon

000 MO0Mo0CMOMOmLmoobo0onoMmOmEIDm DOO0MODO0MO0MOMDOCODDM MOMO00MNMO MDD MDD

[DIMOMOON MO0DOMMI MO 0MIoOD M MO MmMO0000OD0 M O INOONMOND 00MO0MOMIDO0IDO0MOOn000mMO0Mmo0

[MIDO000Omomd

No other changes to the accounting policies were identified and the comparative information has
0000MIMOMAIND 0MO0MO0000D00 IMO0IDDMONMTo00momoonoo

oom

00mmao
oomo

ooom

00mom
0momoo
a
0Mm mm

0MO0m Mmoo
(d) & 11.42

a

a

0om
Appendix A2
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OO0 0000000
oooo oooom
00Mmanooon o U
0 000mmo o 0
O 0

MIMO0MmOIDODOMO0O0MmMOmODMONOODINE MOMOMO0ODCMMDC0000MO00mMmM DM IMOMO00 MOMO0 0MmMOmo0
items:

The rendering of services
Interest
Dividends
. Commissions
Government Grants
Any other type of revenue which is significant to the entity.

It is important to note that only where any of the above different revenue streams are significant (material) to the
O0OMNmMOO0M M OMO0 MDD MOMO00OD MODMODM 00M0ITNLM 0MDO0MINOMDONOO00IMOMNO0 MOMhoo0o0moo
000MOOnMmEooLOMDOMOMOME0mOL0Mm Momooo m

With regards to revenue from construction contracts the following disclosures are required:

a. The amount of contract revenue recognised as revenue in the period.
b. The methods used to determine the contract revenue recognised in the period.
c. The methods used to determine the stage of completion of contracts in progress.

An entity shall present:

a. The gross amount due from customers for contract work, as an asset.
b. The gross amount due to customers for contract work, as a liability.

0m mMommooo a

oooo oooom
0 MMO0000000MO0InO MOMO000mm 0 0
0 MmO MO 0000 D MO0 MO0n00mo0ma 000 0 0
O 0

OO MO000MO00ma 1] 1] 1] 1] 1] 1] 1] 1] 1] Elmmml 1.48 (B)

oooo oooom :

MOOOIDOMO00MN00MO0 MO0M Mm 0 u
Interest on finance leases o 0
O 0
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8. Profit before tax

The following items have been recognised as expenses (income) in determining profit before tax:

oooo aoooom

Cost of inventories recognised as expense O i 13.22 (c)
00000MOMO0mO00mo0 00000 0OmD om0 00 om . 0 0omo
other expenses) :
Foreign exchange loss on trade payables (included 0 0 30.25 (a)
in other expenses)
Warranty expense (included in cost of sales*) ] 0
0 0000 D0OWOD 000m O 0 1148 (0 &

aomo
00 DImOmOm Mmoo mmo00m O 0 18.27 (d)
Defined contribution plan expense ] a0 Ooomo

*If the entity classifies its expenses by nature in its income statement, this would say ‘included in raw
0 DDODMmOO0mMO0000 00MEmooom

An entity shall disclose the following for each class of assets:

e The amount of impairment losses and/or the amount of any impairment loss reversal recognised in
profit or loss during the period and the line item(s) in the statement of comprehensive income (and in the
income statement, if presented) in which those impairment losses are included and/or the impairment
losses are reversed.

An entity needs to disclose the above information for the following classes of assets as a minimum:

Inventories

Property, plant and equipment (including investment property accounted for by the cost model)
Goodwiill

Intangible assets other than goodwiill

Investments in associates

Investments in joint ventures

0ImMO00 0O0omooooon

oooo oooom
Current tax O 0
Deferred tax (Note 18) O 0
1] 0

Income tax is calculated at X per cent (20XX-1: X per cent) of the estimated assessable profit for the year.

O000MMONO00 000N O 29.40 (c)

Reconcilliation between the applicable tax rate and the
average effective tax rate

Applicable tax rate oo an
Exempt income oo oo
0 Moo 00MmMOo0moo oo oo

oo oo
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The tax expense raised as a result of any transaction or event must be recognised in the same component
OIIMmMmoo 0MO000MOODO00 DOMDONCOODOmMOMO00MOmO00n MODO00 000 MO0MON 000000 MOOn00 0Mo000mog
income) or equity as the originating transaction.

When a distinction is made in the statement of financial position between current and non-current assets, and
current and non-current liabilities any deferred tax asset (liability) shall be classified as non-current.

Only when an entity has a legally enforceable right to offset amounts of current tax asset and liabilities AND

it intends to settle the current tax on a net basis or to realise the asset and settle the liability simultaneously,
then the entity must offset the current tax asset and liability. The aforementioned applies equally to deferred tax
assets and liabilities. In some jurisdictions the taxes payable and receivable of entities within the same group
can only be settled individually; in these cases it is incorrect to set off the taxes payable and receivable.

An entity needs to disclose enough information for its user to be able to understand the nature and financial
effect of the current and deferred tax consequences of transactions and other events recognised by the entity.

In addition to the two components of the tax expense disclosed above an entity must, when applicable,
disclose separately all major components of the tax expense (income), examples of these may include:

a. Any adjustments relating to prior tax periods
b. Deferred tax amounts, disclosing separately those relating to
I. originating and reversing temporary differences,
Il. changes in taxation rates
lll. achange in the tax status of the entity or its shareholders

IV. changes arising from the write-down, or reversal of a previous write-down of a deferred tax asset
relating to a change in the estimate of taxable future profits
c. Any amount of the benefit arising from a previously unrecognised tax loss, tax credit or temporary
difference of a prior period that is used to reduce the tax expense
d. any amount relating to changes in accounting policies and errors.

An entity shall disclose the following separately:

The aggregate current and deferred tax relating to items charged directly to equity
The amount (and expire date, if any) of deductible temporary differences, unused tax losses and unused
tax credits for which no deferred tax asset is recognised in the statement of financial position.
An explanation of changes in the applicable tax rate(s) compared with the previous reporting period.
for each type of temporary difference and for each type of unused tax losses and tax credits:
I. the amount of deferred tax liabilities, deferred tax assets and valuation allowances at the end of
the reporting period, and
Il. an analysis of the change in deferred tax liabilities, deferred tax assets and valuation allowances
during the period.
The expiry date, if any, of temporary differences, unused tax losses and unused tax credits.

In the circumstances described in paragraph 29.33, an explanation of the nature of the potential income
tax consequences that would result from the payment of dividends to its shareholders.

27 IFRS FOR SMES ILLUSTRATIVE FINANCIAL STATEMENTS



NOTES TO THE FINANCIAL STATEMENTS

00N MOODNO0 0Mo000mMomaooo o

oooo aooom
0000MOONDmMOmo0MO0MOMmmon O a
Defrerred tax origination from revaluation of land [
000mMOmmoo . . : Homa
O a
000 0O00MO0MO00MO0mOomom
oooo aooom
Cash on hand (Petty Cash) o 0
0 000Mmooooo O a
O a
For the purpose of the cash flow statement Cash, cash equivalents and bank overdrafts include the following: amo
oooo ooooom
0000MODmMmOo0mMo0momom o 0
Bank overdrafts (Note 19) o 0
0 a
O0IMMO0mMO0MOO0MDO0Mmo0ma
oooo ooooom
OmO00mO0mm O 0
000000 0om 0 0 :
O 0 13.22 (b)
O00MOO00mMmOoma
oooo oooom
000 M OmOnm o 0
Work in progress o 0
0MmO00moooo O 0
O a

An entity shall disclose the following:

. The total carrying amount of inventories and the carrying amount in classifications appropriate to the
entity.

. The amount of inventories recognised as an expense during the period impairment losses recognised or
reversed in profit or loss.
. The total carrying amount of inventories pledged as security for liabilities
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00NN O00M O0Mmmoo00mem
000 MO0mMO 00MmMOODhO0ODOD0MO000MmMD D000MODMOIMMDMOOD 00 MmMOMmoood

oooo oooom -
0 00IDIINO000 0OMDmOon0omm 0 O 14.12 (b)
0 MI000d00CMO0 MO0 MO000NMOmOMmO00dnm :
. O 0 : 00mo
other income) :
O g

All investments in associates shall be classified as non-current assets.
An investor in an associate shall disclose the following:

a. lts accounting policy for investments in associates.

b. The carrying amount investments in associates.
The fair value of investments in associates accounted for using the equity method for which there are
published price quotations.

When the cost model is selected to account for investments in associates the following shall be disclosed:

a. amount of dividends and other distributions recognised as income.

When the equity method is selected to account for investments in associates the following shall be separately
disclosed:

a. its share of the profit or loss of such associates and its share of any discontinued operations of such
associates.

When the fair value model is selected to account for investments in associates the disclosures required for
basic financial instruments in section 11 of the IFRS for SMEs will be made in respect of the investment.
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00 MO0 mMO0noomaomo ooo

0000000 OmOmMOomoog oomo
O0Onmoo O00mO OO0
0 0000 DO0MOOno O O 0
1 January 20XX a 0 0
000Mmoo O 0 0
0 MOo000m O 0 0
0 000MOnd O 0 0
00 0000 0000000 O 0 0
00000 DMMOMO00M0MONOmO00D 0000 000
1 January 20XX d 0 0
0000000 00 MOmOno 0 0 0
(I DOm0 000 . . .
000000000 OMDOMO0MOMONOmOMO00MD MO 0000mo 0 0 0
0000 0000 0000000 0 0 0
0 0OOMOma 0000
00 0000 0000000 O 0 0

During the year the group noticed a significant decline in the efficiency of a major piece of equipment and
carried out a review of its recoverable amount. The review led to a recognition of an impairment loss of CU
ooo

0000M@ODMOMNMO0MIDMODOIMNIDO0MO0 MO D0OMOD DMOODOODImomM DM IDOmM O M oD o0moan 0mmoomeoo
000000000ODODO0 0MMOMb0MOMAuomooan 000D 00D 000000 000MONO0MImMOOD M DoMO0MOnmoo
years and in intervening years if the carrying amount of the land and buildings differs materially from their
MImomoo

000IDOMOMOMOIMIMDO0MINOD MO0 M OMMOCMIMIN DM MH0MO0DOMIDOMOIDO0MDOMDmMmomoo
independent professionally qualified valuer. The valuation is based on an open market value.

IIIDD MINOODOMOMOONIMOOMOmMOMIMOIMMOONOON 0M00n000Imo0mo0MO00000MEMDo0000noon
00D mMODMOO0OmOMDmMOOD OmOODOIDIMODIDIDIDOOI0MOICNDOI000000MO0ODNO0M M OmM M0 00mama
MOMmoInooneoo

The carrying value of the revalued land and buildings would have been CU XX under the cost model.

The carrying amount of the group’s fixtures and equipment includes an amount of CU XX in respect of
assets held under finance leases. Refer to note 23 for more detail.

17.31 (d)
17.31 (e) (i)
17.31 (e) (ii)
17.31 (e) (iv)

17.31 (d)

17.31 (d)
17.31 (e) (vii)

17.31 (e) (iv),
(vi)

17.31 (e) (i)
7.31 (d)

17.32 (a)

17.33 (a) & (b)

17.33 ()

g I e |

17.33 d
20.13 (a)
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0 DMOIMINO O MO 00N OO0 DO MO0 0000 MIMO0MOD MO 00D MO0ON00MO0MO O0OIDOOD 00000 000
appropriate:

. The measurement bases used for determining the gross carrying amount.
. The depreciation methods used.
. The useful lives or the depreciation rates used.

. The gross carrying amount and the accumulated depreciation (aggregated with accumulated impairment
losses) at the beginning and end of the reporting period.

a reconciliation of the carrying amount at the beginning and end of the reporting period showing
separately (in addition to the above disclosures):

I.  Acquisitions through business combinations
Il. Transfers to investment property carried at fair value through profit or loss
Ill. Impairment losses reversed in profit or loss.

IV. Any other changes
00MIMODO0ODOnOODImO0 D0 MOMINMDOMOOM0MNo0ODO0 MO0 MO0 M MOob0 MO D O 00O oOmooo

The entity shall also disclose the follow:

. The existence and carrying amounts of property, plant and equipment to which the entity has restricted
title or that is pledged as security for liabilities.

. The amount of contractual commitments for the acquisition of property, plant and equipment.

. The fact that the fair value of investment property cannot be measured reliably without undue cost or
effort and the reasons why fair value measurement would involve undue cost or effort for those items of
investment property.

00IMMO00M O000nmoonm
O00IDOmMOm oO00m

000IDIMDOMOMIDOMDD0IMONOOCM 000D MO DODODM 0 MO0MO0D0MMIMOMOImO0ImOmbmmon
an independent professionally qualified valuer. The valuation is based on an open market value.

IINIDNO MDOIINOMOODOIDIMOMOIMONDOINMOMOOOD 0MOoOhO000MDO0mMO0ID000000mOn
INO00CONOOMODD MOINMOOMMOMDDMOOD ONOOMOIDID0mOIMIMmOIM DO OMmo0o00nooo
000ONO0MOMOM MO OODONIDOMDOO000000m

Reconciliation of investment property

oooo aoooom
0 000D mOmMOMmInomioomoimiMImomoom O 0
O0IMhomomMmooboooo O i
Exchange differences o 0
0ooamooa O 0
0 II0MDmomimnomofmImomooa O 0

000IDITOMOMOMOMDO0MONO00M 000D MO00DIDMOMO mWO0MOO00OMMOIMDOONO 0 MDDM MM Omon
independent professionally qualified valuer. The valuation is based on an open market value.

MDODD MIDIDIDNOmMOODDIDOMOMiMDDDINMOODLOOD 0O0OD000IDO0MO0dD000000MOMDo0000n000
0D MINmMooOmOMDmonD 0OnofmodnamomimInoimD Do iMDo000no0MO0ODO0M D OmM Mo 00ma
MINOImoODoanooo

The entity must also disclose, if applicable:

a. The existence and amounts of restrictions on the realisability of investment property or the
remittance of income and proceeds of disposal; and

b. Contractual obligations to purchase, construct or develop investment property or for repairs,
maintenance or enhancements.

oomo

16.10 (¢)
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In reconciling the opening and closing balance of investment property the following (in addition to the above)
shall be separately disclosed:
Acquisitions resulting from a business combination.
. Transfers to and from inventories and owner-occupied property
Transfers to property, plant and equipment when the fair value is no longer reliably measurable, without

undue cost or effort.

d. Any other changes.
00MIDODOOODODOODONO OO MOMDINIDOMOIDOOD0ON0MO0MO00 Mo DI MEO0MOb D ID 0D ID 0Omoog

000MOmOOnoOnoo0m 000D MO DODM DMOOnOmoO000 M 0MiOIDO00ID0ONM DODO00mMmMOmO0MOD MmoO000On DM 0mm
section 20 of the IFRS for SMEs.

(1 03 CHn (11 0 00 00 M o0 000 0o
000 00mm Goodwill
Software
oooo
18.27 (c) &
1J 20XX 0 0
anuary : Oomo
00ommoa a 18.27 (e)(i)
0 moooom 0 18.27 (e)(ii)
00 0000 DOODaoo 0 o :
00000 DMIDOmMO0MOMONOMO00n 000m 0ooo
18.27 (c) &
1J 20XX 0 0
anuary : Oomo
1 18.27 (e)(v) &
0 000 O0Omoo 0 0 :
19.26 (b)
Annual amortisation (included in administrative expenses®) a 0 i 18.27 (e)(iv)
0 moooom 0 0 18.27 (e)(ii)
00 0000 DOODaoo i il :
0 0O0DmOmo ooog
00 0000 DOODODo 0 0
a :
Computer software relates to the inventory system purchased in 20XX-2 and has a remaining useful 18.28 (a)0
MDD mo0mo :

L the entity classifies its expenses by nature in its income statement, this would say ‘included in the 0
depreciation and amortisation expense’.

An entity shall disclose the following for each class of intangible assets:

The useful lives or amortisation rates used.

. The amortisation methods used.
The gross carrying amount and any accumulated amortisation (aggregated with accumulated
impairment losses) at the beginning and end of the reporting period.

. The line item(s) in the statement of comprehensive income (and in the income statement, if presented) in
which any amortisation of intangible assets is included.

MIMOOmMmOODODOODNO 0MMO00MOMO000ODODNO000 MM OODImO MOMDO 000 000MO0mO0MONDO000Dmoanomaoooo
in the reconciliation:

a. Changes arising from new business combinations
b. Disposals of previously acquired businesses

c. Any other changes
00MIDNODO0ODODOODIMOImoID0dNODOnOnoOmooo
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An entity shall also disclose:

a. A description, the carrying amount and remaining amortisation period of any individual intangible asset
that is material to the entity’s financial statements.
b. For intangible assets acquired by way of a government grant and initially recognised at fair value.
I. the fair value initially recognised for these assets, and
Il. their carrying amounts.
c. The existence and carrying amounts of intangible assets to which the entity has restricted title or that are
pledged as security for liabilities.
d. The amount of contractual commitments for the acquisition of intangible assets.

An entity shall disclose the total amount of research and development expenditure recognised as an expense
during the period (i.e. the amount of expenditure incurred internally on research and development that has not
been capitalised as part of the cost of another asset that meets the recognition criteria in this IFRS)

18. Deferred tax

Differences between amounts recognised in the income statement and amounts reported to tax
authorities in connection with investments in the subsidiary and associate are insignificant

The deferred tax assets are the tax effects of expected future income tax benefits relating to:

a) the long-service benefit (note 22), which will not be tax-deductible until the benefit is actually paid
but has already been recognised as an expense in measuring the Group’s profit for the year.

b) the foreign exchange loss on trade payables, which will not be tax-deductible until the payables are
settled but has already been recognised as an expense in measuring the Group’s profit for the year.

The Group has not recognised a valuation allowance against the deferred tax assets because, on the
basis of past years and future expectations, management considers it probable that taxable profits will
be available against which the future income tax deductions can be utilised.

The following are the deferred tax liabilities (assets) recognised by the Group:

000 O0mm O0Mmmoo Oooom Oomo 29.40 (e)
Software 000000000 O0mmon :
moa benefit
1 January 20XX-1 0 0 0 a
Charge (credit) to profit or loss[l 0 0 0 a
MImomooa
1 January 20XX O 0 0 0
Charge (credit) to profit or loss[] 0 0 0 0
MImomoom
00 0000 DOOmooo a a ] 0

The deferred tax assets and the deferred tax liabilities relate to income tax in the same jurisdiction, and
the law allows net settlement. Therefore, they have been offset in the statement of financial position as
follows:

oooo oooom
Deferred tax liability ] a
Deferred tax asset O 0
] 0
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19. Bank overdraft and loan

oooo oooom
0000Moommm O 0
Bank loan — fully repayable in 20XX, pre-payable 0 0 0
0 D00ODDoomm
1] 0
o

The bank overdraft and loan are secured by a floating lien over land and buildings owned by the Group with
a carrying amount of X at 31 December 20XX (X at December 20XX-1).

Interest is payable on the bank overdraft at XX points above the London Interbank Borrowing Rate (LIBOR).
Interest is payable on the XX-year bank loan at a fixed rate of X per cent of the principal amount.

O0OmMO0moooo0mao

oooo oooom
0moomoooomo
0 0MDOMOODmIDO0mO0o0mo
00MOnommoon a

Accrued expenses

Oo|lo o o O
O o &4

OOmm M Omm o
Changes in the provision during 20XX were:
oooo
1 January 20XX ]
000MMO0IDO0MDOD DOnOO0omooo ]
Utilised during the year ]
00 0000 DoODooo 1]

The provision is classified as a current liability due to the fact that the obligations are expected
DINOIDDOmOm MDImMOm 00MOMmOnOmmoo

IIIO0MICODINOMO 000MM MO 000 MO0 OOD0000M0On 0O 000MOMOMOMO DD MO MO0 0 MM [Mo00Mmon
following items:

a. Unused amount reversed against the provision in the current year
000ODO0DOOnOn DONMOO0MND MOMIM M OmoOmoomommon

The entity shall also disclose:

a. A brief description of the nature of the obligation and the expected amount and timing of the resulting
payments

b. An indication of any uncertainties about the amount or timing of those payments

The amount of any expected reimbursement, including the asset amount recognised for the expected
reimbursement.

oomo

21.14 (a)

21.14 (a)0
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22. Employee benefit obligation-long-service awards

The Group’s employee benefit obligation for long-service awards is based on a comprehensive actuarial 28.41 (d)O
valuation as of 31 December 20XX and is as follows: :
oooo
Obligation at 1 January 20XX ] 28.41 (e)
000MMO0IO0MDInammoamomoan O
Benefit awarded during the year ]
00 0000 DoODooo 0
The obligation is classified as:
oooo oooom
0 000000 MO [ O a
0 00000 [ (mm 0 0
aomo ] a

MMMOMMOMnMOnO0MO0NmmO MOMmDOmMO0MOM 000D00m 000 MOOn0om 00 MOmM MomMooomao

0 O0OO0OOOMMOMOMOMOO0MOMO0MmMOmOMOmO000M MO 00D ImMOmMOM MO0M MO MOO0MOIDOmM DOmomooo
MM 00MO0 00OMMO@MOINOO00MO0MOMOMOOOOD 000D MOMMOmMOO0 D 000DIN0 MOMOOOD 0Moo0 OO0 0mMmmo
in the reconciliation:

a. Contributions
b. Benefits paid
c. Other changes in plan assets

2. For each major class of plan asset the percentage/amount that each class constitutes of the total fair value
0ONMOMOODMD OhODOmMDombooo

3. Amounts included in the fair value plan assets which constitute:

a. The entities own equity shares (each class shown separately), and/or
b. Any property occupied by, or other assets

0 O0O0MOMDMMOMOMMOMO00mo

5. The principal actuarial assumptions used, including, when applicable:

Discount rates
. The expected rates of return on any plan assets for the periods presented in the financial statements
The expected rates of salary increases
Medical cost trend rates and
Any other material actuarial assumptions used.

The total costs relating to the defined benefit plan separately for amounts
a. included in in profit and loss as an expense
b. included in the cost of an asset.

000000000 MDOU 00 DOm0 OO DOmE MDMO0 IO DM MOMOO0MDMO00 MOOD 0 Mo00MO M OD ODODO0mooo
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23. Obligations under finance leases

The Group holds one piece of specialised machinery with an estimated useful life of five years under a 20.13 (c)d
five-year finance lease. The future minimum lease payments are as follows: :
oooo oooom
Within one year ] a 20.13 (b)(i)
Later than one year but within five years ] a 20.13 (b)(ii)
Later than five years O a 20.13 (b)(iii)
0 a
The obligation is classified as:
oooo oooom
0 DODOMImC [mm O a
0 000000 D O [ 0 0
O a

A lessor shall make the following disclosures for finance leases:

a. areconciliation between the gross investment in the lease at the end of the reporting period, and the
present value of minimum lease payments receivable at the end of the reporting period. In addition, a
lessor shall disclose the gross investment in the lease and the present value of minimum lease payments
receivable at the end of the reporting period, for each of the following periods:

I. not later than one year;
Il. later than one year and not later than five years; and
lll. later than five years.

unearned finance income.

the unguaranteed residual values accruing to the benefit of the lessor.

. the accumulated allowance for uncollectible minimum lease payments receivable.
contingent rents recognised as income in the period.
a general description of the lessor’s significant leasing arrangements, including, for example, information
about contingent rent, renewal or purchase options and escalation clauses, subleases, and restrictions
imposed by lease arrangements.

0 M0DO0MINOOIND 00MODMDO00MIMODDDODOMIDMOMDNOOdNDO00000OmO00COn 00D 00000 OIND MOCoOn omoa
of significant leasing arrangements includes description of unique or unusual provisions of the agreement or
M OIMINOMOMMOL MMOO000 000MO000000 0O
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000m 00 0 00 00Mmo000no00MOon0omooon

0 00MODOmoooooo :
The Group rents several sales offices under operating leases. The leases are for an average period of six 20.16 (c)
years, with fixed rentals over the same period. :
oooo aooom
Minimum lease payments under operating leases ] 0 20.16 (b)

recognised as an expense during the year

0IDoOODO0ImOm MO0MOOMOMDO0MOMOoo 0 0D 00MmMO000D00MO000InO MmO 0MOn 0 OmO0000D 00D m
due as follows:

oooo oooom
Within one year ] a 20.16 (a)(i)
Later than one year but within five years O a 20.16 (a)(ii)
Later than five years ] a 20.16 (a)(iii)
0 0 20.16 (a)

A lessor shall disclose the following for operating leases:

a. the future minimum lease payments under non-cancellable operating leases for each of the following
periods:

I. not later than one year; and

Il. later than one year and not later than five years; and
lll. later than five years.
b. total contingent rents recognised as income.

a general description of the lessor’s significant leasing arrangements, including, for example, information
about contingent rent, renewal or purchase options and escalation clauses, and restrictions imposed by
lease arrangements.

25. Disposal of assets

0IDOIN0INOMOMIDLMmMOD 0000MO0MOMO0 INIDOMODIM MDD Cmoomn DM MM 0O MmO Om MO o mm
ID00D0ODOM MDDO0MIDOODOM DMo0D0IDIMOIDMD0MDMO0IDIMO0 M0 moomeo I]I]I]D]HH[I]H]]DDDEIIDD]]EIEI]DDI]]DEI]Dé
this transaction will be result in a more focused and effective marketing strategy, resulting in significant O

000 MIDOMommono

The carrying amounts of the division as at reporting date are:

oooo oooom
0MO0IMDModno0Moomo 000 O 0
000000 00ma O 0
0mo0Inoomoomo O 0
0moLmbooomo mo 0
O 0

O0mm 00MmOoooma

00M@ODO0MOMOnDm DOO0 0000000 MO0Moo0MIDIN0mo0 DONDMOMIMMOIMINIDMD MMDNMoOnomomoo
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(IO (3 C3 0 09 3 9 D T

During 20XX a customer initiated proceedings against Universal Reporting (Pty) Ltd for damages caused 21.150
by a faulty product purchased from Universal Reporting (Pty) Ltd. The customer asserts that its total losses [
IDMO0MO0mMCOONIImD O 0OD DM MOODmme 0oom :

0000 MO0MINDOII0000000 0MOMD000MOMN0MDNMID MO0 DOMD00ON0M 00 000000mo0 000 MO0 MO0 :
No provision has been recognised in these financial statements as the Group’s management does not [I
0000 00D MO 00 MOD 000 00m MDomog

0 OO 0 00 0N 000 M o0

Unless the possibility of an outflow of economic resources is remote an entity shall disclose (separately for each
class of contingent liability) a brief description of the nature of the liability and when practicable:

a. An estimate of its financial effects
b. An indication of the uncertainties relating to the amount or timing of any outflows
c. The possibility of any reimbursement.

I 0MOOno0 MONmM 000MO0MOMOmMO000MDOMO0MOMMmMDNOO00 DM O0MmMomaa

0 000mO000mn 000

When it is probable but not virtually certain that the entity will receive an inflow of economic benefits it shall
disclose description of the nature of the contingent asset and if practicable without undue cost or effort an
estimate of the financial effect. If impracticable this needs to be stated.l

Prejudicial Disclosures

In extremely rare cases, disclosure of some or all of the information required to be disclose can be expected
IIIDIDIOOODO0DINOmMOCINO MW OmO MMOn MM MO 0MD MDDOODoMOnimodniMo0MOOD 0ODODOmon
0MOIMDOODNODONOO0MMDD DT OID00000 0000000 MONINO0 MO0 0MOMDTL00M0ODMOMOOOD0On MM 00000
but must disclose the general nature of the dispute, together with the fact (and reason why) the information has
0000000 Momoono

28. Events after the end of the reporting period

A widget manufacturing factory was severely damaged in a flash flood on the 17 January 20XX. The value 32.100
IIMOIIDODDDO0IDDOIDDMOOD DOONC0MO MMIDINO0 MDD O LMD M 0D IMIN0IN00DODMDOmom

0MD000000D0MMO0mM 00mMOD 000OD0IO0M0ID MO O0MOn 00MO00M 000DOD0MMIMO0 0D 00m

The loss of business is estimated to result in financial losses of X.

M
The standard provides the following example of non-adjusting events that require disclosure:

A major business combination or disposal of a major subsidiary;

. Announcement of a plan to discontinue an operation;
Major purchase of assets, disposals or plans to dispose of assets, or expropriation of major assets by
government;
Destruction of a major production plant by fire;
Announcement, or commencement of the implementation, of a major restructuring;
Issues or purchases of an entity’s debt or equity instruments;

. Abnormally large changes in asset prices or foreign exchange rates;
Changes in tax rates or tax laws enacted or announced that have a significant effect on current and
deferred tax assets and liabilities;
Entering into significant commitments or contingent liabilities, for example, by issuing significant
guarantees; or
Commencement of major litigation arising solely out of events that occurred after the end of the
reporting period.
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The Group sells goods to its associate (see note 14), which is a related party as follows:

Sales of goods Amounts owed to the Group : nom

OJ0INOIMMmMOMoOoomooon :
I][IEIEI[IEIEIEI[II][[IIIEID[[EIEIIJI][IDEIEI[IDE!
DOnooomon :
oooo pooom oooo oooom
00000mm O a 0 g
0 00Mmman O a 0 0
The payments under the finance lease (see note 23) are personally guaranteed by a principal 33.90

000MO0MOODOmOm 00 000D 0CMO0MOmMO0MO00MOLo0MODIDDmOomomoa

00000 MMDO 0O0MONDMONIDOMDMO0MDOON 00 D0MMAONO0mM 000000 DOMDmMO0 0 DOm0 mo0moman o momo
and benefits) was XX (20XX-1: XX).27. Approval of financial statements :

These financial statements were approved by the board of directors and authorised for issue on [
XX March 20XX.

m
The standard provides the following examples of transactions with related parties that must be disclosed:

Purchases or sales of goods (finished or unfinished);

Purchases or sales of property and other assets;

Rendering or receiving of services;

Leases;

Transfers of research and development;

Transfers under licence agreements;

Transfers under finance agreements (including loans and equity contributions in cash or in kind)
Provision of guarantees or collateral;

Settlement of liabilities on behalf of the entity or by the entity on behalf of another party; and
Participation by a parent or subsidiary in a defined benefit plan that shares risks between group entities.

a.
b.
c.
d.
e.
f.

g.
h.
i.

-

000 OmMmMoOmOMmmmmo0000mon

These financial statements were approved by the board of directors and authorised for issue 32.90
on XX March 20XX. :
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Appendix A: IFRS for SMEs disclosure checklist

. IFRS for SMEs
. disclosure checklist

Note: This Disclosure is effective for the IFRS for SME standard released in 2015, which is effective from 01 January 2017.

International Financial Reporting Standard for Small and Medium-sized Entities Disclosure checklist

An entity whose financial statements comply with the IFRS for SMEs shall make an explicit and unreserved
statement of such compliance in the the notes.

When management concludes that compliance with this IFRS would be so misleading that it would conflict
with the objective of financial statements or where the departure was done in the prior year but the
departure affects amounts in the current year, the entity shall depart from that requirement and disclose
the following:

a) That management has concluded that the financial statements present fairly the entity's financial
position, financial performance and cash flows

b) That it has complied with the IFRS for SMEs, except that it has departed from a particular requirement to
achieve fair presentation

c) The nature of the deaprture, including the treatment that the IFRS for SMEs would require, the reason
why that treatment would be so misleading in the circumstances that it would conflict with the objective of
financial statements and the treatment adopted.

(IFRS for SMEs 3.3 - 3.6)

When management concludes that compliance with this IFRS would be so misleading that it would conflict
with the objective of financial statements, but the regulatory framework prohibits departure from the
requirement, the entity shall, to the maximum extent possible, reduce the perceived misleading aspects of
compliance by disclosing the following:

a) The nature of the requirement and the reason why management has concluded that complying with that
requirement is so misleading in the circumstances that it conflicts with the objective of financial statements

b) For each period presented, the adjustments to each item in the financial statements that management
has concluded would be necessary to achieve a fair presentation

(IFRS for SMEs 3.7)

When management is aware in maining its assessment, of material uncertainties related to events or
conditions that cast significant doubt upon the entity's ability to continue as a going concern, the entity shall
disclose those uncertainties.

When an entity does not prepare financial statements on a going concern basis, it shall disclose that fact,
together with the basis on which it prepared the financial statements and the reason why the entity is not
regarded as a going concern.

(IFRS for SMEs 3.9)
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An entity shall present a complete set of financial statements at least annually.
When the end of an entity's reporting period changes and the annual financial statements are presented for
a period longer or shorter than one year, the entity shall disclose the following:
a) That fact
b) The reason for using a longer or shorter period
c) The fact that comparative amounts presented in the financial statements (including the related notes) are
not entirely comparable.

(IFRS for SMEs 3.10)
When comparative amounts are reclassified, an entity shall disclose the following:
a) The nature of the reclassification
b) The amount of each item or class that is reclassified
c) The reason for the reclassification
If it is impracticable to reclassify comparative amounts, the entity shall disclose why reclassification was not
practicable

(IFRS for SMEs 3.12 - 3.13)

An entity shall disclose comparative information in respect of the previous comparable period for all
amounts presented in the current period’s financial statements.
An entity shall include comparative information for narrative and descriptive information when it is relevant
to an understanding of the current period's financial statements.

(IFRS for SMEs 3.14)
An entity shall present separately each material class of similar items.
An entity shall present separately items of a dissimilar nature of function unless they are immaterial.

(IFRS for SMEs 3.15)
A complete set of financial statements of an entity shall include all of the following:
a) A statement of financial position as at the reporting date
b) Either
i) A single statement of comprehensive income for the reporting period displaying all items of income and
expense recognised during the period including those items recognised in determining profit or loss (which
is a subtotal in the statement of comprehensive income) and items of other comprehensive income, or
ii) A separate income statement and a separate statement of comprehensive income.
c) A statement of changes in equity for the reporting period
d) A statement of cash flows for the reporting period
e) Notes, comprising a summary of significant accounting policies and other explanatory information
If the only changes to equity during the periods for which financial statements are presented arise from
profit or loss, payment of dividends, corrections of prior period errors, and changes in accounting policy, the
entity may present a single statement of income and retained earnings.
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An entity shall present, as a minimum, two of each of the required financial statements and related notes
i.e. current period and first comparative period

Each financial statement must be presented with equal prominence

(IFRS for SMEs 3.17 - 3.21)

An entity shall clearly identify each of the financial statements and the notes and distinguish them from
other information in the same document.

An entity shall display the following information prominently, and repeat it when necessary for an
understanding of the information presented:

a) The name of the reporting entity and any change in its name since the end of the preceding reporting
period

b) Whether the financial statements cover the individual entity or a group of entities

c) The date of the end of the reporting period and the period covered by the financial statements

d) The presentation currency

e) The level of rounding

An entity shall disclose the following in the notes:

a) The domicile and legal form of the entity, its country of incorporation and the address of its registered
office

b) A description of the nature of the entity's operations and its principal activities

(IFRS for SMEs 3.23. - 3.24)

Statement of financial position

As a minimum, the statement of financial position shall include line items that present the following

amounts:

a) Cash and cash equivalents

b) Trade and other receivables

c) Financial assets

d) Inventories

e) Property, plant and equipment

ea) Investment property carried at cost less accumulated depreciation and impairment

f) Investment property carried at fair value through profit or loss

g) Intangible assets

h) Biological assets carried at cost less accumulated depreciation and impairment

i) Biological assets carried at fair value through profit or loss

j) Investments in associates

k) Investments in jointly controlled entities

1) Trade and other payables

m) Financial liabilities
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n) Liabilities and assets for current tax

o) Deferred tax liabilities and deferred tax assets (always presented as non-current)

p) Provisions

g) Non-controlling interest, presented within equity separately from the equity attributable to the owners of

the parent

r) Equity attributable to the owners of the parent

An entity shall present additional line items, headings and subtotals in the statement of financial position

when such presentation is relevant to an understanding of the entity's financial position

(IFRS for SMEs 4.2 - 4.3)

An entity shall present current and non-current assets, and current and non-current liabilities, as separate

classifications in its statement of financial position

(IFRS for SMEs 4.4)

An entity shall disclose, either in the statement of financial position or in the notes, the following

subclassifications of the line items presented:

a) Property, plant and equipment in classifications appropriate to the entity

b) Trade and other receivables showing separately amounts due from related aprties, amounts due from
other parties, and receivables arising from accrued income not yet billed

c) Inventories, showing separately amounts of inventories:

i) Held for sale in the ordinary course of business

ii) In the process of production for such sale

iii) In the form of materials or supplies to be consumed in the production process or in the rendering of

services

d) Trade and other payables, showing separately amounts payable to trade suppliers, payable to related

parties, deferred income and accruals

e) Provisions for employee benefits and other provisions

f) Classes of equity, such as paid-in capital, share premium, retained earnings and items of income and
expense that are recognised in other comprehensive income and presented separately in equity

(IFRS for SMEs 4.11)

The following shall be disclosed regarding share capital, either in the statement of financial position or in the
notes:

a) For each class of share capital:

i) The number of shares authorised

ii) The number of shares issued and fully paid, and issued but not fully paid

iii) Par value per share, or that the shares have no par value

iv) A reconciliation of the number of shares outstanding at the beginning and at the end of the period (only

current period)

v) The rights, preferences and restrictions attaching to that class including restrictions on the distribution of

dividends and the repayment of capial
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vi) Shares in the entity held by the entity or by its subsidiaries or associates
vii) Shares reserved for issue under options and contracts for the sale of shares, including the terms and
amounts
b) A description of each reserve within equity

(IFRS for SMEs 4.12)
If, at the reporting date, an entity has a binding sale agreement for a major disposal of assets, or a group of
assets and liabilities, the entity shall disclose the following information:
a) A description of the asset(s) or the group of assets and liabilities
b) A description of the facts and circumstances of the sale or plan
c) The carrying amount of the assets or, if the disposal involved a group of assets and liabilities, the carrying
amounts of those assets and liabilities

(IFRS for SMEs 4.14)

Statement of comprehensive income and income statement

As a minimum, an entity shall include, in the statement of comprehensive income, line items that present
the following amounts for the period:

a) Revenue

b) Finance costs

c) Share of the profit or loss of investments in associates and jointly controlled entities accounted for using
the equity method

d) Tax expense

e) A single amount comprising the total of

i) The post-tax profit or loss of a discontinued operation, and

ii) The post-tax gain or loss attributable to an impairment, or reversal of impairment, of the assets in the
discontinued operation, both at the time and subsequent to being classified as a discontinued operation and
to the disposal of the net assets constituting the discontinued operation.

f) Profit or loss (if an entity has no items of other comprehensive income, this line need not be presented)

g) Each item of other comprehensive income classified by nature and grouped as follows:

i) Items to be reclassified subsequently to profit or loss:

1) Gains or losses arising on translating the financial statements of a foreign operation

2) Actuarial gains or losses

3) Changes in the revaluation surplus for property, plant and equipment measured in accordance with the

revaluation model

ii) Items that will not be reclassified subsequent to profit or loss:

1) Changes in the fair values of hedging instruments

h) Share of the other comprehensive income of associates and jointly controlled entities accounted for by
the equity method

i) Total comprehensive income

(IFRS for SMEs 5.5)
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An entity shall disclose separately the following items as allocations for the period:

a) Profit or loss for the period attributable to

i) non-controlling interest

ii) owners of the parent

b) Total comprehensive income for the period attributable to

i) non-controlling interest

ii) owners of the parent

(IFRS for SMEs 5.6)

An entity shall present additional ine items, headings and subtotals in the statement of comprehensive
income when such presentation is relevant to an understanding of the entity’s financial performance

(IFRS for SMEs 5.9)

An entity shall not present or describe any items of income and expense as "extraordinary items" in the
statement of comprehensive income

(IFRS for SMEs 5.10)

An entity shall present an analysis of expenses using a classification based on either the nature of expenses
or the function of expenses within the entity.

a) By nature: Expenses are aggregated according to their nature and are not reallocated among various
functions within the entity

b) By function: Expenses are aggregated according to their function. As a minimum, an entity discloses its
cost of sales under this method separately from other expenses

(IFRS for SMEs 5.11)

Statement of changes in equity

An entity shall present a statement of changes in equity showing in the statement:

a) Total comprehensive income for the period, showing separately the total amounts attributable to owners
of the parent and to non-controlling interests

b) For each component of equity, the effects of retrospective application of retrospective restatement

c) For each component of equity, a reconciliation between the carrying amount at the beginning and the
end of the period, separately disclosing changes resulting from:

i) Profit or loss

ii) Each item of other comprehensive income

iii) The amounts of investments by, and dividends and other distributions to, owners, showing separately
issues of shares, treasury share transactions, dividends and other distributions to owners, and changes in
ownership interests in subsidiaries that do not result in a loss of control

(IFRS for SMEs 6.3)

An entity shall present, in the statement of income and retained earnings, the following items:

a) Retained earnings at the beginning of the period

b) Dividends declared and paid or payable during the period

c) Restatements of retained earnings for corrections of prior period errors
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d) Restatement of retained earnings for changes in accounting policy

e) Retained earnings at the end of the reporting period

(IFRS for SMEs 6.5)

Statement of cash flows

An entity shall present a statement of cash flows that presents cash flows for a reporting period classified by
operating activities, investing activities and financing activities.

(IFRS for SMEs 7.3)

An entity shall present cash flows from operating activities using either:

a) The indirect method, whereby profit or loss is adjusted for the effectts of non-cash transactions, any
deferrals or accruals of past or future operating cash receipts or payments, and items of income or expense
associated with investing or financing cash flows, or

b) The direct method, whereby major classes of gross cash reeipts and gross cash payments are disclosed

(IFRS for SMEs 7.7)

An entity shall present separately major classes of gross cash receipts and gross cash payments arising from
investing and financing activities.

The aggregate cash flows arising from acquistiions and from disposals of subsidiaries or other business units
shall be presented separately and classified as investing activities

(IFRS for SMEs 7.10)
An entity shall present separately cash flows from interest and dividends received and paid
An entity shall classify cash flows consistently from period to period as operating, investing or financing
activities

(IFRS for SMEs 7.14)
An entity shall present separately cash flows arising from income tax and shall classify them as cash flows
from operating activities unless they can be specifically identified with financing and investing activities

(IFRS for SMEs 7.17)
An entity shall disclose non-cash transactions elsewhere in the financial statements in a way that provides all
the relevant information about those investing and financing activities

(IFRS for SMEEs 7.18)
An entity shall present the components of cash and cash equivalents and shall present a reconciliation of
the amounts presented in the statement of cash flows to the equivalent items presented in the statement of
financial position

(IFRS for SMEs 7.20)
An entity shall disclose, together with a commentary by management, the amount of significant cash and
cash equivalent balanves held by the entity that are not available for use by the entity.

(IFRS for SMEs 7.21)

Notes to the financial statements

The notes shall:

a) Present information about the basis of preparation of the financial statements and the specific accounting
policies used

b) Disclose information not disclosed elsewhere in the financial statements
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c) Provide information that is not presented elsewhere in the financial statements but is relevant to an
understanding of any of them

An entity shall present as far as practicable the notes in a systematic manner

(IFRS for SMEs 8.2 - 8.3)

An entity shall disclose the following in the summary of significant accounting policies:

a) The measurement basis used in preparing the financial statements

b) The other accounting policies used that are relevant to an understanding of the financial statements

(IFRS for SMEs 8.5)
An entity shall disclose, in the summary of significant accounting policies or other notes, the judgements
that management has made in the process of applying the entity’s accounting policies and that have the
most significant effect on the amounts recognised in the financial statements
(IFRS for SMEs 8.6)
An entity shall disclose in the notes information about the key assumptions concerning the future, and other
key sources of estimation uncertainty at the reporting date, that have a significant risk of causing material
adjustment to the carrying amounts of assets and liabiltiies within the next financial year. In respect of those
assets and liabilities, the notes shall include details of:
a) Their nature
b) Their carrying amount as at the end of the reporting period
(IFRS for SMEs 8.7)

Consolidated financial statements

An entity shall present non-controlling interest in the consolidated statement of financial position within
equity, separately from the equity of the owners of the parent

An entity shall disclose non-controlling interest in the profit or loss of the group separately in the statement
of comprehensive income

(IFRS for SMEs 9.20 - 9.21)

The following disclosures shall be made in consolidated financial statements:

a) The fact that the statements are consolidated financial statements

b) The basis for concluding that control exists when the parent does not own, directly or indirectly through
subsidiaries, more than half of the voting power

c) Any difference in the reporting date of the financial statements of the parent and its subsidiaries used in
the preparation of the consolidated financial statements

d) The nature and extent of any significant restructions on the ability of subsidiaries to transfer funds to the
parent in the form of cash dividends or to repay loans

(IFRS for SMEs 9.23)

A parent shall disclose the carrying amount of investments in subsidiaries that are not consolidated at the
reporting date, in total, either in the statement of financial position or in the notes

(IFRS for SMEs 9.23A)

Separate financial statements

When a parent, an investor in an associate, or a venturer with an interest in a jointly controlled entity
prepares separate financial statements, those separate financial statements shall disclosed:

a) That the statement are separate financial statements, and
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b) A description of the methods used to account for the investments in subsidiaries, jointly controlled
entities and associates

And shall identify the consolidated financial statements or other primary financial statements to which they
relate

(IFRS for SMEs 9.27)

The combined financial statements shall disclose the following

a) The fact that the financial statements are combined financial statements

b) The reason why combined financial statements are prepared

c) The basis for determining which entities are included in the combined financial statements

d) The basis of preparation of the combined financial statements

e) The related party disclosures

(IFRS for SMEs 9.30)

Accounting policies, estimates and errors

Changes in accounting policies

When an amendment to this IFRS has an effect on the current period or any prior period, or might have an
effect on future periods, the entity shall disclose the following:
a) The nature of the change in accounting policy
b) For the current period and each prior period presented, to the extent practicable, the amount of the
adjustment for each financial statement line item affected
c) The amount of the adjustment relating to periods before those presented, to the extent practicable
d) An explanation if it is impracticable to determine the amounts to be disclosed
(IFRS for SMEs 10.13)
When a voluntary change in accounting policy has an effect on the current period or any prior period, an
entity shall disclose the following:
a) The nature of the change in accounting policy
b) The reasons why applying the new accounting policy provides reliable and more relevant information
c) To the extent practicable, the amount of the adjustment for each financial statement line item affected,
shown separately:
i) For the current period
ii) For each prior period presented
iii) In the aggregate for periods before those presented
d) An explanation if it is not practicable to determine the amounts to be disclosed in C
(IFRS for SMEs 10.14)

Changes in estimates

An entity shall disclose the nature of any change in accounting estimate and the effect of the change on
assets, liabilities, income and expense for the current period. If it is practicable for the entity to estimate the
effect of the change in one or more future periods, the entity shall disclosed those estimates

(IFRS for SMEEs 10.18)

Corrections of prior period errors

An entity shall disclose the following about prior period errors

a) The nature of the prior period error
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b) For each prior period presented, to the extent practicable, the amount of the correction for each financial
statements line item affected

c) To the extent practicable, the amount of the correction at the beginning of the earliest prior period
presented.

d) An explanation if it is not practicable to determine the amounts to be disclosed

(IFRS for SMEs 10.23)

Basic financial instruments

An entity shall disclose, in the summary of significant accounting policies, the measurement basis used for
financial instruments and the other accounting policies used for financial instruments that are relevant to an
understanding of the financial statements

An entity shall disclose the carrying amounts of each of the following categories of financial assets and
financial liabilities at the reporting date, in total, either in the statement of financial position or in the notes:

a) Financial assets measured at fair value through profit or loss

b) Financial assets that are debt instruments measured at amortised cost

c) Financial assets that are equity instruments measures at cost less impairment

d) Financial liabilities measured at fair value through profit or loss

e) Financial liabilities measured at amorised cost

f) Loan commitments measured at cost less impairment

An entity shall disclose information that enables users of its financial statements to evaluate the significance
of financial instruments for its financial position and performance.

For all financial assets and financial liabilities measured at fair value, the entity shall disclose the basis for
determining fair value. When a valuation technique is used, the entity shall disclose the assumptions applied
in determining fair value for each class of financial assets or financial liabilities.

If a reliable measure of fair value is no longer available for an equity instrument measured at fair value
through profit or loss, the entity shall disclose that fact

(IFRS for SMEs 11.40 - 11.44)

If an entity has transferred financial assets to another party in a transaction that does not qualify for
derecognition, the entity shall disclose the following for each class of such financial assets:

a) The nature of the assets

b) The nature of the risks and rewards of ownership to which the entity remains exposed

c) The carrying amounts of the assets and of any associated liabilities that the entity continues to recognised

(IFRS for SMEs 11.45)

When an entity has pledged financial assets are collateral for liabilities or contingent liabilities, it shall
disclose the following:

a) The carrying amount of the financial assets pledged as collateral

b) The terms and conditions relating to its pledge

(IFRS for SMEs 11.46)

For loans payable recognised at the reporting date for which there is a breach of terms of default of
principal, interest, sinking fund, or redemption terms that has not been remedied by the reporting date, an

entity shall disclose the following:
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a) Details of that breach or default

b) The carrying amount of the related loans payable at the reporting date

c) Whether the breach or default was remedied, or the terms of the loans payable were renegotiated,
before the financial statements were authorised for issue

=

(IFRS for SMEs 11.47)

An entity shall disclose the following items of income, expense, gains or losses:

a) Income, expense, gains or losses, including changes to fair value, recognised on:

i) Financial assets measured at fair value through profit or loss

ii) Financial liabilities measured at fair value through profit or loss

iii) Financial assets measured at amortised cost

iv) Financial liabilities measured at amortised cost

b) Total interest income and total interest expense for financial assets or financial liabilities that are not
measured at fair value through profit or loss

c) The amount of any impairment loss for each class of financial asset

An entity shall disclose the following separately for hedges of each of the four types of risks:

(IFRS for SMEEs 11.48)

Other financial instruments issues

a) Description of the hedge

b) Description of the financial instruments designated as hedging instruments and their fair values at the
reporting date

c) The nature of the risks being hedged, including a description of the hedged item

If an entity uses hedge accounting for a hedge of fixed interest rate risk or commodity price risk of a
commodity held, it shall disclose the following:

a) The amount of the change in fair value of the hedging instrument recognised in profit or loss

b) The amount of the change in fair value of the hedged item recognised in profit or loss

If an entity uses hedge accounting for a hedge of variable interest rate risk, foreign exchange risk,
commodity price risk in a firm commitment or highly probable forecast transaction, or in a net investment in
a foreign operation, it shall disclose the following:

a) The periods when the cash flows are expected to occur and when they are expected to affect profit or loss

b) A description of any forecast transaction for which hedge account had previously been used, but which is
no longer expected to occur

c) The amount of the change in fair value of the hedging isntrument that was recognised in other
comprehensive income during the period

d) The amount that was reclassified from other comprehensive income to profit or loss for the period

e) The amount of any excess of the fair value of the hedging instrument over the change in the fair value of
the expected cash flows that was recognised in profit or loss

An entity shall disclose the following:

(IFRS for SMEs 12.27 - 12.29)

a) The accounting policies adopted in measuring inventories, including the cost formula used
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YES NO NA

b) The total carrying amount of inventories and the carrying amount in classifications appropriate to the
entity

c) The amount of inventories recognised as an expense during the period

d) Impairment losses recognised or reversed in profit or loss

e) The total carrying amount of inventories pledged as security for liabiltiies

(IFRS for SMEs 13.22)

Investments in associates

An investor in an associate shall disclose the following:

a) Its accounting policy for investments in associates

b) The carrying amount of investments in associates

c) The fair value of investments in associates accounted for using the equity method for which there are
published price quotations

(IFRS for SMEs 14.12)

For investments in associates accounted for by the cost model, an investor shall disclose the amount of
dividends and other distributions recognised as inome

(IFRS for SMEs 14.13)

For investments in associates accounted for by the equity method, an investor shall disclose separately its
share of the profit or loss of such associates and its share of any discontinued operations of such associates

(IFRS for SMEs 14.14)

For investments in associates accounted for by the fair value model, an investor shall make the disclosures
required in section 11 Basic Financial Instrument. If the undue cost or effort exemption is applied as per
paragraph 14.10 the reasons why fair value measurement would involve undue cost or effort and the

carrying amount of the investments in associates under the cost model

(IFRS for SMEs 14.15)

Investments in joint ventures

An investor in a joint venture shall disclose:

a) The accounting policy it uses for recognising its interests in jointly controlled entities

b) The carrying amount of investments in joint controlled entities

c) The fair value of investments in jointly controlled entities accounted for using the equity method for which
there are published price quotations

d) The aggregate amount of its commitments relating to joint ventures, including its share in the capital
commitments that have been incurred jointly with other venturers, as well as its share of the capital
commitments of the joint ventures

(IFRS for SMEs 15.19)
For jointly controlled entities accounted for by the fair value model, an investor shall make the disclosures
required in section 11 Basic Financial Instrument. If the undue cost or effort exemption is applied as per
paragraph 14.10 the reasons why fair value measurement would involve undue cost or effort and the
carrying amount of the investments in jointly controlled entities under the cost model
(IFRS for SMEs 15.21)

Investment property

An entity shall disclose the following for all investment property accounted for at fair value through profit
or loss:

a) The methods and significant assumptions applied in determining the fair value of investment property
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An entity shall disclose the following for each class of property, plant and equipment and separately for
investment property carried at cost less accumulated depreciation and impairment:

YES NO NA
b) The extent to which the fair value of investment property is based on a valuation by an independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the
location and class of the investment property being valued. If there has been no such valuation, that fact
shall be disclosed
c) The existence and amounts of restrictions on the realisability of investment property or the remittance of
income and proceeds of disposal
d) Contractual obligations to purchase, construct or develop investment property or for repairs,
maintenance or enhancements
e) A reconciliation between the carrying amouns of investment property at the beginning and end of the
period (need not be presented for prior periods), showing separately:
i) Additions, disclosing separately those additions resulting from acquisitions through business combinations
ii) Net gains or losses from fair value adjustments
iii) Transfers to and from investment property carried at cost less accumulated depreciation and impairment
iv) Transfers to and from inventories and owner-occupied property
v) Other changes

(IFRS for SMEs 16.10)

Property, plant and equipment

a) The measurement bases used for determining the gross carrying amount

b) The depreciation methods used

c) The useful lives or the depreciation rates used

d) The gross carrying amount and the accummulated depreciation (aggregated with accumulated
impairment losses) at the beginning and end of the reporting period

e) A reconciliation of the carrying amount at the beginning and end of the reporting period (need not be
presented for prior periods), showing separately:

i) Additions

ii) Disposals

iii) Acquisitions through business combinations

iv) Increases or decreases resulting from revaluations and from impairment losses recognised or reversed in
other comprehensive income

v) Transfers to and from investment property carried at fair value through profit or loss

vi) Impairment losses recognised or reversed in profit or loss

vii) Depreciation

viii) Other changes

The entity shall also disclose the following:

a) The existence and carrying amounts of property, plant and equipment to which the entity has restricted
title or that is pledged as security for liabilities

b) The amount of contractual commitments for the acquisition of property, plant and equipment

c) The fact that an entity has investment property whose fair value cannot be measured reliably without
undue cost or effort and the reasons why fair value measurement would involve undue cost or effort for
those items of investment property

If items of property, plant and equipment are stated at revalued amounts, an entity shall disclose the
following:

a) The effective date of the revaluation

b) Whether an independent valuer was involved

c) The methods and assumptions applied in estimating the items' fair values

d) For each revalued class of property, plant and equipment, the carrying amount that would have been
recognised had the assets been carried under the cost model
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e) The revaluation surplus, indicating the change for the period and any restrictions on the distribution of
the balance to shareholders

(IFRS for SMEs 17.31 - 17.33)

Intangible assets other than Goodwill

An entity shall disclose the following for each class of intangible assets:

a) the useful lives or the amortisation rates used.

b) the amortisation methods used.

c) the gross carrying amount and any accumulated amortisation (aggregated with accumulated impairment
losses) at the beginning and end of the reporting period

d) the line item(s) in the statement of comprehensive income (and in the income statement, if presented) in
which any amortisation of intangible assets is included

(e) a reconciliation of the carrying amount at the beginning and end of the reporting period (need not be
presented for prior periods), showing separately:

i) additions.

ii) disposals.

iii) acquisitions through business combinations.

iv) amortisation.

v) impairment losses.

vi) other changes.

An entity shall also disclose:

a) a description, the carrying amount and remaining amortisation period of any individual intangible asset
that is material to the entity’s financial statements

b) for intangible assets acquired by way of a government grant and initially recognised at fair value:

i) the fair value initially recognised for these assets, and

(ii) their carrying amounts

c) the existence and carrying amounts of intangible assets to which the entity has restricted title or that are
pledged as security for liabilities

d) the amount of contractual commitments for the acquisition of intangible assets

An entity shall disclose the aggregate amount of research and development expenditure recognised as an
expense during the period

IFRS for SMIE 18.27 - 18.29)

Business combinations and Goodwill

For each business combination that was effected during the period, the acquirer shall disclose the following:

(a) the names and descriptions of the combining entities or businesses

(b) the acquisition date

(c) the percentage of voting equity instruments acquired

d) the cost of the combination and a description of the components of that cost (such as cash, equity
instruments and debt instruments)

e) the amounts recognised at the acquisition date for each class of the acquiree’s assets, liabilities and
contingent liabilities, including goodwill

f) the amount of any excess recognised in profit or loss in accordance with paragraph 19.24, and the line
item in the statement of comprehensive income (and in the income statement, if presented) in which the
excess is recognised

(g) A qualitative description of the factors that make up the goodwill recognised, such as expected synergies
from combining operations of the acquiree and acquirer, or intangible assets or other items not recognised
previously

An acquirer shall disclose the useful lives used for goodwill and a reconciliation of the carrying amount of
goodwill at the beginning and end of the reporting period, showing separately:

a) changes arising from new business combinations.
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YES NO NA

b) impairment losses.

c) disposals of previously acquired businesses.

d) other changes.

(IFRS for SMEs 19.25 - 19.26)

Leases

A lessee shall make the following disclosures for finance leases:

a) for each class of asset, the net carrying amount at the end of the reporting period

b) the total of future minimum lease payments at the end of the reporting period, for each of the following
periods:

i) not later than one year;

ii) later than one year and not later than five years; and

iii) later than five years.

c) a general description of the lessee’s significant leasing arrangements including, for example, information
about contingent rent, renewal or purchase options and escalation clauses, subleases, and restrictions
imposed by lease arrangements

(IFRS for SMEs 20.13)
A lessee shall make the following disclosures for operating leases:
a) the total of future minimum lease payments under non-cancellable operating leases for each of the
following periods:
i) not later than one year;
ii) later than one year and not later than five years; and
iii) later than five years.
b) lease payments recognised as an expense.
c) a general description of the lessee’s significant leasing arrangements including, for example, information
about contingent rent, renewal or purchase options and escalation clauses, subleases, and restrictions
imposed by lease arrangements
(IFRS for SMEs 20.16)

A lessor shall make the following disclosures for finance leases:

(a) a reconciliation between the gross investment in the lease at the end of the reporting period, and the
present value of minimum lease payments receivable at the end of the reporting period. In addition, a lessor
shall disclose the gross investment in the lease and the present value of minimum lease payments receivable
at the end of the reporting period, for each of the following periods:

i) not later than one year;

ii) later than one year and not later than five years; and

iii) later than five years.

b) unearned finance income.

c) the unguaranteed residual values accruing to the benefit of the lessor.

d) the accumulated allowance for uncollectible minimum lease payments receivable
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e) contingent rents recognised as income in the period.
f) a general description of the lessor’s significant leasing arrangements, including, for example, information
about contingent rent, renewal or purchase options and escalation clauses, subleases, and restrictions
imposed by lease arrangements

(IFRS for SMEs 20.23)
A lessor shall disclose the following for operating leases:
a) the future minimum lease payments under non-cancellable operating leases for each of the following
periods:
i) not later than one year;
ii) later than one year and not later than five years; and
iii) later than five years.
b) total contingent rents recognised as income.
c) a general description of the lessor’s significant leasing arrangements, including, for example, information
about contingent rent, renewal or purchase options and escalation clauses, and restrictions imposed by
lease arrangements

(IFRS for SMEs 20.30)
Disclosure requirements for lessees and lessors apply equally to sale and leaseback transactions. The
required description of significant leasing arrangements includes description of unique or unusual provisions
of the agreement or terms of the saleand leaseback transactions

(IFRS for SMEs 20.35)

Provisions and contingencies

For each class of provision, an entity shall disclose all of the following:

(a) a reconciliation (need not be presented for prior periods) showing

i) the carrying amount at the beginning and end of the period;

ii) additions during the period, including adjustments that result from changes in measuring the discounted
amount;

iii) amounts charged against the provision during the period; and

iv) unused amounts reversed during the period.

b) a brief description of the nature of the obligation and the expected amount and timing of any resulting
payments

c) an indication of the uncertainties about the amount or timing of those outflows

d) the amount of any expected reimbursement, stating the amount of any asset that has been recognised
for that expected reimbursement

Unless the possibility of any outflow of resources in settlement is remote, an entity shall disclose, for each
class of contingent liability at the reporting date, a brief description of the nature of the contingent liability
and, when practicable:

a) an estimate of its financial effect,

b) an indication of the uncertainties relating to the amount or timing of any outflow; and

c) the possibility of any reimbursement.

If it is impracticable to make one or more of these disclosures, that fact shall be disclosed
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YES NO NA

If an inflow of economic benefits is probable (more likely than not) but not virtually certain, an entity shall
disclose a description of the nature of the contingent assets at the end of the reporting period, and, when
practicable without undue cost or effort, an estimate of their financial effect. If it is impracticable to make
this disclosure, that fact shall be stated.

If assets to be distributed to the owners of the entity and the fair value of these cannot be reliably measured
without undue cost or effort, the entity shall disclose this fact and the reasons why the measurement
involves undue cost or effort

(IFRS for SMEs 21.14 - 21.16)

Liabilities and Equity

An entity shall disclose:

(IFRS for SMEs 22.20)

Revenue

a) the accounting policies adopted for the recognition of revenue, including the methods adopted to
determine the stage of completion of transactions involving the rendering of services.

b) the amount of each category of revenue recognised during the period, showing separately, at a minimum,
revenue arising from:

i) the sale of goods.

ii) the rendering of services.

iii) interest.

iv) royalties.

v) dividends.

vi) commissions.

vii) government grants.

viii) any other significant types of revenue

An entity shall disclose the following relating to revenue from construction contracts:

a) the amount of contract revenue recognised as revenue in the period.

b) the methods used to determine the contract revenue recognised in the period

c) the methods used to determine the stage of completion of contracts in progress.

An entity shall present:

a) the gross amount due from customers for contract work, as an asset.

b) the gross amount due to customers for contract work, as a liability.

An entity shall disclose the following about government grants:

(IFRS for SMEs 23.30 - 23.32)

Government grants

a) the nature and amounts of government grants recognised in the financial statements.

b) unfulfilled conditions and other contingencies attaching to government grants that have not been
recognised in income.

c) an indication of other forms of government assistance from which the entity has directly benefited.

(IFRS for SMEs 24.6)
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Share-based payments

An entity shall disclose the following information about the nature and extent of share-based payment
arrangementsthat existed during the period:

(a) a description of each type of share-based payment arrangement that existed at any time during the
period, including the general terms and conditions of each arrangement, such as vesting requirements, the
maximum term of options granted,and the method of settlement (eg whether in cash or equity). An entity
with substantially similar types of share-based payment arrangements may aggregate this information.

b) the number and weighted average exercise prices of share options for each of the following groups of
options:

i) outstanding at the beginning of the period

ii) granted during the period

iii) forfeited during the period

iv) exercised during the period

v) expired during the period

vi) outstanding at the end of the period

vii) exercisable at the end of the period

For equity-settled share-based payment arrangements, an entity shall disclose information about how it
measured the fair value of goods or services received or the value of the equity instruments granted. If a
valuation methodology was used, the entity shall disclose the method and its reason for choosing it.

For cash-settled share-based payment arrangements, an entity shall disclose information about how the
liability was measured.

For share-based payment arrangements that were modified during the period, an entity shall disclose an
explanation of those modifications.

If the entity is part of a group share-based payment plan, and it recognises and measures its share-based
payment expense on the basis of a reasonable allocation of the expense recognised for the group, it shall
disclose that fact and the basis for the allocation

An entity shall disclose the following information about the effect of share-based payment transactions on
the entity’s profit or loss for the period and on its financial position:

a) the total expense recognised inprofit or loss for the period.

b) the total carrying amount at the end of the period for liabilities arising from share-based payment

transactions

(IFRS for SMEs 26.18 - 26.23)

Impairment of assets

An entity shall disclose the followingfor each class of assets:

(a) the amount of impairment losses recognised in profit or loss during the period and the line item(s) in the
statement of comprehensive income (and in the income statement, if presented) in which those impairment
losses are included

(b) the amount of reversals of impairment losses recognised in profit or loss during the period and the line
item(s) in the statement of comprehensive income (and in the income statement, if presented) in which
those impairment losses are reversed

An entity shall disclose the information required by the above paragraph for each of the following classes of
asset:

a) inventories.

b) property, plant and equipment (including investment property accounted for by the cost method).

c) goodwill.

d) intangible assets other than goodwiill.

e) investments in associates.

f) investments in joint ventures.

(IFRS for SMEs 27.32 - 27.33)
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PKF

‘ YES ‘ NO ‘ NA

Employee benefits

An entity shall disclose the amount recognised in profit or loss as an expense for defined contribution plans. If an
entity treats a defined benefit multi-employer plan as a defined contribution plan because sufficient information
is not available to use defined benefit accounting it shall disclose the fact that itis a defined benefit plan and the
reason why it is being accounted for as a defined contribution plan, along with any available information about
the plan’s surplus or deficit and the implications, if any, for the entity.

An entity shall disclose the following information about defined benefit plans (except for any defined multi-
employer benefit plans that are accounted for as a defined contribution plans). If an entity has more than one
defined benefit plan, these disclosures may be made in total, separately for each plan, or in such groupings as
are considered to be the most useful:

(a) a general description of the type of plan, including funding policy.

b) the entity’s accounting policy for recognising actuarial gains and losses (either in profit or loss or as an item of
other comprehensive income) and the amount of actuarial gains and losses recognised during the period.

c) a narrative explanation if the entity uses any of the simplifications in paragraph 28.19 in measuring its defined
benefit obligation.

d) the date of the most recent comprehensive actuarial valuation and, if it was not as of the reporting date, a
description of the adjustments that were made to measure the defined benefit obligation at the reporting date.

e) a reconciliation of opening and closing balances of the defined benefit obligation showing separately benefits
paid and all other changes.

f) a reconciliation of the opening and closing balances of the fair value of plan assets and of the opening and
closing balances of any reimbursement right recognised as an asset, showing separately, if applicable:

i) contributions;

ii) benefits paid; and

iii) other changes in plan assets.

g) the total cost relating to defined benefit plans for the period, disclosing separately the amounts

i) recognised in profit or loss as an expense, and

(i) included in the cost of an asset

(h) for each major class of plan assets, which shall include, but is not limited to, equity instruments, debt
instruments, property, and all other assets, the percentage or amount that each major class constitutes of the
fair value of the total plan assets at the reporting date

i) the amounts included in the fair value of plan assets for:

i) each class of the entity’s own financial instruments; and

(i) any property occupied by, or other assets used by, the entity

(j) the actual return on plan assets

k) the principal actuarial assumptions used, including, when applicable:

i) the discount rates;

ii) the expected rates of return on any plan assets for the periods presented in the financial statements;

iii) the expected rates of salary increases;

iv) medical cost trend rates; and

v) any other material actuarial assumptions used

A subsidiary that recognises and measures employee benefit expense on the basis of a reasonable allocation of
the expense recognised for the group shall, in its separate financial statements, describe its policy for making the
allocation and shall make the disclosures in (a)—(k) above for the plan as a whole.

For each category of other long-term benefits that an entity provides to its employees, the entity shall disclose
the nature of the benefit, the amount of its obligation and the extent of funding at the reporting date.

For each category of termination benefits that an entity provides to its employees, the entity shall disclose
the nature of the benefit, its accounting policy, and the amount of its obligation and the extent of funding at
the reporting date.

When there is uncertainty about the number of employees who will accept an offer of termination
benefits, a contingent liability exists. Section 21 Provisions and Contingencies requires an entity to disclose
information about its contingent liabilities unless the possibility of an outflow in settlement is remote.

(IFRS for SMEs 28.40 - 28.44)
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When an entity presents current and non-current assets, and current and non-current liabilities, as separate
classifications in its statement of financial position, it shall not classify any deferred tax assets (liabilities) as
current assets (liabilities).

YES

NO

(IFRS for SMEs 29.36)

An entity shall offset current tax assets and current tax liabilities, or offset deferred tax assets and deferred
tax liabilities, only when it has a legally enforceable right to set off the amounts and it intends either to settle
on a net basis or to realise the asset and settle the liability simultaneously.

(IFRS for SMEs 29.37)

An entity shall disclose information that enables users of its financial statements to evaluate the nature and
financial effect of the current and deferred tax consequences of recognised transactions and other events.

(IFRS for SMEs 29.38)

An entity shall disclose separately the major components of tax expense (income). Such components of tax
expense (income) may include:

a) current tax expense (income).

b) any adjustments recognised in the period for current tax of prior periods.

c) the amount of deferred tax expense (income) relating to the origination and reversal of temporary
differences.

d) the amount of deferred tax expense (income) relating to changes in tax rates or the imposition of new
taxes.

e) the amount of the benefit arising from a previously unrecognised tax loss, tax credit or temporary
difference of a prior period that is used to reduce tax expense.

f) adjustments to deferred tax expense arising from a change in the tax status of the entity or its
shareholders.

g) deferred tax expense (income) arising from the write-down, or reversal of a previous write-down, of a
deferred tax asset

h) the amount of tax expense relating to changes in accounting policies and errors

(IFRS for SMEs 29.39)

An entity shall disclose the following separately:

(a) the aggregate current and deferred tax relating to items that are recognised as items of other
comprehensive income.

b) the aggregate current and deferred tax relating to items that are charged or credited directly to equity

c) an explanation of any significant differences between the tax expense (income) and accounting profit
multiplied by the applicable tax rate.

d) an explanation of changes in the applicable tax rate(s) compared with the previous reporting period

e) for each type of temporary difference and for each type of unused tax losses and tax credits:

i) the amount of deferred tax liabilities and deferred tax assets at the end of the reporting period

(i) an analysis of the change in deferred tax liabilities and deferred tax assets during the period.

e) the expiry date, if any, of temporary differences, unused tax losses and unused tax credits.

(f) the expiry date, if any, of temporary differences, unused tax losses and unused tax credits for which no
deferred tax asset is recognised
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YES NO NA

(g) in the circumstances described in paragraph 29.33, an explanation of the nature of the potential income
tax consequences that would result from the payment of dividends to its shareholders.

(IFRS for SMEs 29.40)
If an entity does not offset tax assets and liabilities as a result of having utilised the undue cost of effort
exemption, the fact that these have not be offset must be disclosed along with the reasons why applying the
requirment involved undue cost or effort

(IFRS for SMEEs 29.41)

Foreign currency translation

An entity shall disclose the following:

a) the amount of exchange differences recognised in profit or loss during the period, except for those arising
on financial instruments measured at fair value through profit or loss

b) the amount of exchange differences arising during the period and classified in a separate component
ofequity at the end of the period.

An entity shall disclose the currency in which the financial statements are presented. When the presentation
currency is different from the functional currency, an entity shall state that fact and shall disclose the
functional currency and the reason for using a different presentation currency.

When there is a change in the functional currency of either the reporting entity or a significant foreign

operation, the entity shall disclose that fact and the reason for the change infunctional currency.

(IFRS for SMEEs 30.25 - 30.27)

Hyperinflation

An entity to which this section applies shall disclose the following:

a) the fact that financial statements and other prior period data have been restated for changes in the
general purchasing power of the functional currency.

b) the identity and level of the price index at the reporting date and changes during the current reporting
period and the previous reporting period.

c) amount of gain or loss on monetary items.

(IFRS for SMEs 31.15)

Events after the end of the reporting period

An entity shall disclose the date when the financial statements were authorised for issue and who gave that
authorisation. If the entity’s owners or others have the power to amend the financial statements after issue,
the entity shall disclose that fact.

An entity shall disclose the following for each category of non-adjusting event after the end of the reporting
period:

a) the nature of the event, and

b) an estimate of its financial effect, or a statement that such an estimate cannot be made.

(IFRS for SMEs 32.09 - 32.10)

Related party disclosures

Relationships between a parent and its subsidiaries shall be disclosed irrespective of whether there

have been related party transactions. An entity shall disclose the name of its parent and, if different, the
ultimate controlling party. If neither the entity’s parent nor the ultimate controlling party produces financial
statements available for public use, the name of the next most senior parent that does so (if any) shall also
be disclosed.

(IFRS for SMEs 33.05)
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An entity shall disclose key management personnel compensation in total

(IFRS for SMEs 33.07)

If an entity has related party transactions, it shall disclose the nature of the related party relationship as well as
information about the transactions, outstanding balances and commitments necessary for an understanding
of the potential effect of the relationship on the financial statements. Those disclosure requirements are in
addition to the requirements in paragraph 33.7 to disclose key management personnel compensation. At a
minimum, disclosures shall include:

(a) the amount of the transactions

b) the amount of outstanding balances and:

i) their terms and conditions, including whether they are secured, and the nature of the consideration to be
provided in settlement, and

ii) details of any guarantees given or received

(c) provisions for uncollectible receivables related to the amount of outstanding balances

(d) the expense recognised during the period in respect of bad or doubtful debts due from related parties

Such transactions could include purchases, sales, or transfers of goods or services; leases; guarantees; and
settlements by the entity on behalf of the related party or vice versa

An entity shall make the disclosures required by the above paragraph separately for each of the following
categories:

(a) entities with control, joint control or significant influence over the entity

(b) entities over which the entity has control, joint control or significant influence

(c) key management personnel of the entity or its parent (in the aggregate)

(d) other related parties

An entity is exempt from the disclosure requirements of the above paragraph in relation to:

a) a state (a national, regional or local government) that has control, joint control or significant influence over
the reporting entity, and

(b) another entity that is a related party because the same state has control, joint control or significant influence
over both the reporting entity and the other entity

However, the entity must still disclose a parent-subsidiary relationship

The following are examples of transactions that shall be disclosed if they are with a related party:

a) purchases or sales of goods (finished or unfinished)

b) purchases or sales of property and other assets

c) rendering or receiving of services

d) leases

e) transfers of research and development

f) transfers under licence agreements

g) transfers under finance arrangements (including loans and equity contributions in cash or in kind)

h) provision of guarantees or collateral

i) settlement of liabilities on behalf of the entity or by the entity on behalf of another party

j) participation by a parent or subsidiary in a defined benefit plan that shares risks between group entities

An entity shall not state that related party transactions were made on terms equivalent to those that prevail in
arm’s length transactions unless such terms can be substantiated

An entity may disclose items of a similar nature in the aggregate except when separate disclosure is necessary

for an understanding of the effects of related party transactions on the financial statements of the entity

(IFRS for SMEEs 33.09 - 33.14)

Specialised activities

Agriculture

An entity shall disclose the following with respect to its biological assets measured at fair value:

a) a description of each class of its biological assets.
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YES NO NA

b) the methods and significant assumptions applied in determining the fair value of each class of agricultural
produce at the point of harvest and each class of biological assets.

c) a reconciliation of changes in the carrying amount of biological assets between the beginning and the end
of the current period. The reconciliation shall include:

i) the gain or loss arising from changes in fair value less costs to sell

ii) increases resulting from purchases

iii) decreases resulting from harvest

iv) increases resulting from business combinations

v) net exchange differences arising on the translation of financial statements into a different presentation
currency, and on the translation of a foreign operation into the presentation currency of the reporting entity

vi) other changes

=

(IFRS for SMEs 34.07)

An entity shall disclose the followingwith respect to its biological assets measured using the cost model:

a) a description of each class of its biological assets

(b) an explanation of why fair value cannot be measured reliably without undue cost or effort

c) the depreciation method used

d) the useful lives or the depreciation rates used

e) the gross carrying amount and the accumulated depreciation (aggregated with accumulated impairment
losses) at the beginning and end of the period

(IFRS for SMEs 34.10)

Exploration for and evaluation of mineral resources

An entity shall present and disclose any impairment loss in accordance with section 27.

(IFRS for SMEs 34.11C)

Service concession arrangements

The operator of a service concession arrangement shall recognise, measure and disclose revenue in
accordance with Section 23 Revenue for the services it performs.

(IFRS for SMEs 34.16)

Transition to the IFRS for SMEs

An entity shall explain how the transition from its previous financial reporting framework to this IFRS
affected its reported financial position, financial performance and cash flows.

To comply with the above paragraph, an entity’s first financial statements prepared using this IFRS shall
include:

a) a description of the nature of each change in accounting policy.

b) reconciliations of its equity determined in accordance with its previous financial reporting framework to
its equity determined in accordance with this IFRS for both of the following dates:

i) the date of transition to this IFRS, and

ii) the end of the latest period presented in the entity’s most recent annual financial statements determined
in accordance with its previous financial reporting framework.

c) a reconciliation of the profit or loss determined in accordance with its previous financial reporting
framework for the latest period in the entity’s most recent annual financial statements to its profit or loss
determined in accordance with this IFRS for the same period.

If an entity did not present financial statements for previous periods, it shall disclose that fact in its first
financial statements that conform to this IFRS.

(IFRS for SMEs 35.12 - 35.15)
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